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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and

Members of the Borough Council
Borough of Park Ridge
Park Ridge, New Jersey

Report on the Financial Statements

We have audited the accompanying balance sheets - regulatory basis of the various funds and account group of the
Borough of Park Ridge, as of December 31, 2017 and 2016, and the related statements of operations and changes in fund
balance - regulatory basis for the years then ended, and the related statement of revenues - regulatory basis and statement
of expenditures - regulatory basis of the various funds for the year ended December 31, 2017, and the related notes to the
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the
financial accounting and reporting provisions and practices that demonstrate compliance with the regulatory basis of
accounting and budget laws prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey as described in Note 1. Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatements, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in
accordance with auditing standards generally accepted in the United States of America, the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States and
the audit requirements prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

17-17 ROUTE 208 @ FAIR LAWN, NJ 07410 @ TELEPHONE (201) 791-7100 ® FACSIMILE (201) 791-3035
WWW.LVHCPA.COM
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We belicve that the audif evidence we Bave obtained is sufficient and appropriaie to provide a basis {or our audil opinions.
Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 ot the financial statements, the financial stateroents are prepared by the Borough of Park Ridge on
the basis of the financial accounting and reporling provisions and practices that demonstrate compliance with the
regulatory basis of accounting and budget laws prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey, which is a basis of accounting other than accounting principles generally
accepted in the United States of America, 1o meet the financial veporting requircments of the State of New Jersey for
municipal government entitics.

The effects on the financial statements of the variances between the regulatory basis of accounting described in Note |
and accounting principles generally accepted in the United States of America, although not reasonably determinable, are
presumed to be material.

Adverse Opinion on US. Generally Accepted Acconnting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on U.S. Generally
Accepied Accounting Principles™ paragraph, the linancial statements referred to above do not present fairly, in accordance
with accounting principles gencrally sccepted in the United States of America, the financial position of cach fund ol the
Borough of Park Ridge as of December 31, 2017 and 2016, or changes in financial position, or, where applicable, cash
tlows for the years then ended.

Baysts for Qualified Opinion on Regulatory Basis of Accounting

Ag discussed in Note 17 of the financial statements, the financial stateraents  regnlatory basis of the Length of Scrvice
Awards Program (LOSAP) Trust Fund have not been audited, and we were not required by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, to audit nor were we engaged to audit the
LOSAP Trust Fund financial statements as part of our andit of the Borough's financial statements as of and for the vears
ended Decernber 31, 2017 and 2016, The LOSAP Trast Fuud financial activitics are included in the Borough™s Trust Funds,
and represent 43.1 percent and 37.2 percent of the assets and liabilitics, respectively, of the Borough’s Trust Funds as of
December 31, 2017 and 2016.

Qualified Opinion on Regulutory Basis of Acconnting

In our opinion, except for the possible effects of such adjustments, if any, as might have been determined to be necessary
had the LOSAP Froust Fund [inancial statements been audited as deseribed in the “Rasts for Qualified Opinion on
Repulatory Basis of Accounting” paragraph above, the financial statements — regulatory basis referred 1o above present
fairly, in all material respects, the financial position - regulatory basis of the various funds and account group of the
Borough of Park Ridge as of December 31, 2017 and 2016, and the results of operations and changes in fund balance —
regulatory basis of such funds for the years then ended and the respective revenues — regulatory basis and expenditures —
regulatory basis of the various tunds for the year ended December 31, 2017 in accordance with the financial accounting
and reporting provisions and practices prescribed by the Division of lLocal Government Services, Departiuent of
Community Affairs, State of New Jersey as described m Note L.

Other Maiters
Other nformation

Our audit was conducted for the purpose of forming an opnton on the financial statements of the Berough of Park Ridge
as a whole. The sappleinentary schedules listed in the table of contents, schedule of capenditures of federal awards,
schedule of expenditures of state financial assistance and the supplemenfary data and letler of cominents and
recommendations section are presented for purposes of additional analysis and are not a required part of the financial
statements of the Borough of Park Ridge.

)




The supplementary schedules listed in the table of contents, schedule of expenditures of federal awards and schedule of
expenditures of state financial assistance are the responsibility of management and were derived from and relate directly
to the underlying accounting and other records used to prepare the financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the supplementary schedules
listed in the table of contents, schedule of expenditures of federal awards and schedule of expenditures of state financial
assistance are fairly stated, in all material respects, in relation to the financial statements as a whole on the basis of
accounting described in Note 1.

The supplementary data and letter of comments and recommendations section has not been subject to the auditing
procedures applied in the audit of the financial statements, and accordingly, we do not express an opinion or provide any
assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 29, 2018 on our
consideration of the Borough of Park Ridge’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters, The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the Borough of Park Ridge’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Borough of Park Ridge’s internal control over financial reporting and compliance.

(sech. Visei 4 Higquas LLP
LERCH, VINCI & HIGGINS, LLP

Certified Public Accountants
Registered Municipal Accountants

ffrey C. Bliss
Registered Municipal Accountant
RMA Number CR00429

Fair Lawn, New Jersey

May 29, 2018



BOROIIGH OF PARK RIDGE
COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

CURRENT FUND

AS OF DECEMBER 31, 2017 AND 2016

ASSETS

Cash
Cash - Change Fuads
Cush - Petty Cash Fand
Due o State of New Jersey - Senior
Cinzens' and Veterans' Deductions
Grant Receivables

Receivables and Other Assets With Full Reserves
Delinquent Property Taxes Receivable
Property Acyuired for Taxcs - Asscssed Valuation
Revenue Accounts Receivable
Due from Animal Control Fund
Due from Other Trust Fund
Due from Water Utility Operating Fund
Duce from Swim Poot Utility Operating Fund

Due from Swim Pool Utitity Capital Fuad
Due from Public Assistance Fund

Deferred Charges
Emergency Authorizations
Special Emergency Authorizations
Overexpenditere of Budget Appropriations
Owverexpenditure of Appropriation Reserves

Total Assets

Reference

A4
A-S
A6

A-9
A-10
A-T1

B-5
B-14
D-15
G-It
G-19

A-12
A-13
A-12
A-12

The Accompanying Notes are an Infegral Part of these Financial Statements

4

e
-~}

3 7,181,070

EXHIBIT A
Page |

S 3,676,456

450 375
2,000 1,325
1,555

192,141 37,904
7,377,216 3,716,060
277,681 277,093
100,650 100,650
22,908 38,301
10,417 7,926
576,498 335,951
1,002
576
- 25,689

5,010 -
993,164 787,188

320,000

24,960 17,440
304,757

33,330 -
378,290 342,197

$ 8,748,670

§_ 4845445




EXIIBIT A

Page 2
BOROUGI OF PARK RIDGE
COMPARATIVE BALANCE SHEETS - REGULATORY BASIS
CURRENT FUND
AS OF DECEMBER 31,2017 AND 2416
Reference 2017 2016
LIABILITIES, RESERVES AND FUND BALANCE
Liabilities

Appropriation Rescrves A-3,A-15 8§ 716,931 § 547,348
Encumbrances Payable A-16 127,681 135,001
Accounts Payable A-17 41,175 41,422
Tax Overpayments A-18 30,320
Prepaid Taxes A-19 3,832,224 295,082
County Taxes Payabie A-20 9,282 16,201
l'ees Payable A-24 7,005 7.70%
Due to Municipal Iihrary A-14 3,752
Due to Outside Lienholder A-23 13,435
Due to State of New Jersey - Senior

Citizens' and Veterans' Deductions A-7 521
Due ta Affordable Housing Frust Fund B-7 34,450 29,722
Nue to Municipat Open Space Preservation Trost Fund A-22 111,620
Duye to General Capital Fund C-6 285,004 519,738
Due to Water Utility Operating Fund D-15 64,652
Due to Water Utility Capital Fund D-11 4,723
Due to Electric Utility Operating Fund E-13 28,644 111,199
Due to Elcetric Utility Capital Fund E-30 1,919
e to Utility Trust Fond F-5 530
Due to Swim Poot Utility Operating Fund G-11 547
Due to Public Assistance I'und H-2 3,487
Reserve for:

Tax Appeals A-25 403,081 358,081

Miscellanenus Reserves A-26 6,250 6,250

Appropriated Grant Reserves A-27 67,572 44,065

Unappropriated (rant Rescrves A-28 54,767 47,171

5,843,392 2,170,186

Reserve for Receivables and Other Assets A 993,104 787,188
Fund Balance A-1 1,912,114 1,888,071
Total Liabilities, Reserves and Fund Balance $ 8,748,670 S ) 4__,%4_}5,445

The Accompanying Notes are an Integral Part of these Financial Statements
5



EXHIBIT A-1
BROROUGH OF PARK RIDGE
COMPARATIVE STATEMENTS OF OPERATIONS AND CHANGES IN FUND BALANCE -
REGULATORY BASIS
CURRENT FUND
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

Reference 2017 20186
REVENUE AND OTHER INCOME REAEEZED
Fund Balance Utilized A-2 $ 200,000 3 750,700
Miscellancous Revenue Anticipated A-2 3,391,693 3,135,471
Reeeipts from Delinquent Taxes A-2 277.093 307,772
Receipts from Current Taxes A2 42,725,794 40,962,736
Non-Budget Revenue A-2 323,123 123,466
Other Credits to Income
Unexpended Balances of Appropriation Reserves A-15 170,830 203,148
Accounts Payable Cancelled A-17 323 47,667
Statutory Excess from Animal Control Trust Fund B-5 18,276
Interfunds and Other Receivables Liquidated AL - oo 18154
Total Revenue 47,659,136 45,549.114
EXPENDITIIRES
I3udget Appropriations
Operations
Salaries & Wages A-3 4,624,160 4,391,884
Other Expenses A-3 0,145,023 5,683,361
Capital Improvements A-3 225,000 25,275
Debt Service A-3 1,626,616 1,631,950
Deferred Charges and Statutory Expenditures A-3 1,202,797 1,189,737
County Taxes A-20 4,668,150 4,555,804
Local District Schoot Tax A-21 28,370,946 27,600,648
Municipal Open Space Tax A-22 111,620
Overexpenditures of Appropriation Rescrves A-15 33,330
Refund of Prior Years Revenue A-] 7,699
lterfunds and Other Receivables Created A 220,781 -
Total Lxpenditures 47 228,423 45,086,358
Excess in Revenue 470,713 462,756
Adjustments to lacome before Fund Balance:
Expenditures Included Above Which ate by Statute
Deterred Charges to Budget of Succeeding Year A-12 353,336 34,757
Statutory Excess to Fund Balance 824,043 707,513
FUND BALANCE, JANUARY 1 A o L88Bo071 1,87125%

2,712,114 2,638,771
Decreased by:
Utilization as Anticipated Revenue A-1,A-2 800,000 750,700

FUND BALANCE, DPECEMRER 31 A § 1912,114 § 1,888,071

The Accompanying Notes are an Intcgral Part of these Financial Statements
6



BOROUGH OF PARK RIDGE
STATEMENT GF REVENVUES - REGULATORY BASIS

CEURRENT FUND

FOR THE YEAR ENDED DECEMRBER 31, 2017

FUND BALANCE ANTICIPATED

MISCFRILANF{HIS REVENUES
Licenses
Alcchelic Beverapes
Fees and Permits
Fire Code Department
Board of Health/Registrar
Fines and Costs - Municipal Court
Interest anct Costs on Taxes
Inint Insyrunce Fund Dividend
Hotel Tax
Recyeling Program
Cable Television Franchise Fee
Water Ukitity Rental Fees
Tlectric Utility Rental Fees
Pistel Runge Fea
Tri-Hore Satety Corps.
Consolidated Municipal Property Tax Reliel Aid
Encrgy Raceipts Tax (P.L. 1997, Chapters 162 & 167)
Watersked Moratorium Oflset Aid
Uniform Construction Code Fees
Clean Communities Propram
Recycling Tonnage Program
Drive Sober Get Pulled Over
Qceupant Safety Pratection
Sustmnable New lersey
Mun. Alliance on Alc. and Drug Abuse
Body Armar Grant
Drive Sober Get Pulied Over
Distracted Driver Grund
NI DOT - Milt Read Phase [
Donation - Fireworks
Water Utility - Payments in 1.ig0 of Faxes
Flectrie Utility - Payments in Lisu of Taxes
Electric Utility Payment in Ligu of Franchise and
Giross Receipls Tuxes
Lile Hazard Use Fees
Library Reimburserents
Excess Sewer User Fees
Sprint Cell Tower Rent
General Capital Fund Balance (Surpius)

Cuancetlation of 2016 Appropriation Reserves
BMED Dividend

Tetal Miscelianeous Rovenues

RECEIPTS FROM DELINQUENT TAXES

AMOUNT TO BE RAISED BY TAXETS FOR
SUPPORT OF MUNICIPAL BUDGET

[.ocal Tax For Municipal Purposes
Minrimum Library Tax

Total Amount to be Raised by Taxes

Non-Budget Revenus

Reference

Al

A-11

A-l1
A-11
A1t
A-Lt
A-11
A-11
All
ATl
A1l
A=
A-11
A-H
A-11
A-11
A-11
A-11
A28
A-LE
A-28
A-28
A-28
A-28
A-8
A-8
AR
A&
A-B
A-tl
A-fl

A-11
A-11
A-l1
A-11
A-11
C-6
A-15
A-11

A-l

A-1,A-9

A2
A3

A-1,A-2

The Accnmpatiying Notes are an Inlegral Part of these Finangial Statements

EXHIBIT A-2

Pape |
Added By Fxcess or
Budyget 40A4:4-37 Realized [Deflvit)
§ BOU000 - b 800,000 -
15,000 19315 % 4315
40,000 45420 5,420
17,000 23,000 6,000
125,000 130,514 5910
74,000 67,220 (5,780)
12,000 12,0060 -
250,000 246,248 (3,752)
15,004 28,358 13,358
143,553 143,553 -
103,000 105,000 -
30,0441 30,000 -
10,000 20,500 10,560
50,000 55,062 5,062
16,161 16,161 -
366,438 366,438 -
1,598 1,598 -
250,000 31,100 81,100
21,590 21,590 -
6,075 6,075 -
3077 3,077 -
4,402 4,402 -
5,000 5,000 -
6,727 6,727 -
$ 2,027 2,027 -
5,500 5,500 R
5,500 5,500 -
1500600 150,000 -
1,506 1,000 -
100,000 100,000 -
155.000 155,000 -
500,000 300,000 -
12,000 11,568 {432}
61,000 61,000 -
100,000 131,926 31,926
20,500 93,420 2,920
36,000 36,000 -
250,000 250,000 -
200,000 - 200,000 -
3,072,121 164,027 3,391,695 155,547
242,600 - 277,042 35,093
9,244,064 9,593,414 349,348
— 614,266 - 614,266 -
9,858,332 - 10,207 680 349,348
§ 13972453 § 164027 14,676,468 $ 539948
323,123
£ 14,959,591



EXHIBIT A-2
Pape 2

BOROUGH OF PARK RIDGE
STATEMENT OF REVENDUES - REGULATORY BASIS
CURRENT FUND
FOR THE YEAR ENDED BECEMRBER 31, 2017

Reference Realized
ANALYSIS OF REALIZED REVENUES
Allocetion of Current Tax Collegtions
Revenue trom Collections A4 S 42,775,796
T.ess: Transferred to Reserve for Tax Appeals A28 50,000
Fevenue Realized A-1 42,725,796
Less Allocated to School, County and Munieipal Open Space Taxes A-20.A-21,A-22 33,150,714
9,575,080
Add Appropriation Reserve for Uncellected Taxes A3 62,600
Amount for Support of Municipal Budgel Appropristion A2 3 10,207,080
Aunalysis of Mon-Budget Revenue
Parking Permits g 21,425
I'olice Fees 2,143
Zoning/Planning Board Fees 31080
Smoke DPretector Fees 6,250
Bid Spees 3,150
Fire Prevention 1.470
Senior Citizen and Veterans Administration Fees 1.498
Housing Registration 13,900
Auction Fees 21,6h1
Parking Meters Broadway/RR 6236
Resale C/C 3,750
Payment in Licu of Taxes 19,605
FEMA Reimbursements- Winter Storms 50,720
CDRG Reimbursement - Sandy 16,700
Vaoided Checks 14,900
Snow Rernoval 10,080
Interest on Depostts 31,547
Insurance Dividend 72,255
Miscellaneous 25753
A2 § 323,123
Cush Reveipts A4 hY 313,460
Due from Antmal Contrel Fund 13-5 141
Due from Otler Trust Fuond B-14 1,979
Due from General Capitul Fund -6 4.790
Due fromn Electric Utility Operating Fund E-13 2,742
Due fTom Public Assistance Fund H-2 11

S 423,123

The Accompanying Netes ace an Entepral Part of these Financial Statements
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EXHIBIT A-3
Page 1

BOROUCGH OF PARK RIDGE
STATEMENT OF EXPENDITURES - REGULATORY BASIS
CURRENT FUND
FOR THE YEAR ENBED DECEMBER 31, 2017

Appropriated Expended Unexpended
Budgot Afler Paid or Balance
Budget Madification Charged Reserved Cancelled
OFERATIONS - WETHIN "CAPS”
GENERAL GOVERNMENT
Giencral Administration

Salaries and Wages $ 105980 § 97,630 § 95349 § 2281

{(ither Expenses 31,900 26,000 25,679 3zl
Mayor and Council -

Salarics and Wages 43,200 43,200 42 950 250

(ther Expenses 10,000 12,050 9,397 2,R53
Municipal Clerk

Safaries and Wages 155,880 143,030 138,610 4,420

Other Expenses 47.575 10,675 49,675 -

Other Expenses - Grant Professional 36,000 30,000 30,000
Financiul Administration

Salarics and Wages 139,500 121,500 117,627 3,873

Other Expenses 41,075 53,575 42,069 11,506
Audit Services

(ither Bxpenses 35,000 35,000 4,441 30.539
Revetwe Adminisiration

Salaries and Wages 85,000 92,400 91,874 1,226

QOther Expenses 183,940 10,340 5,404 4,936
Tax Asscssment Administration

Salaries and Wages 15,200 15,200 15,000 ZHE

Other fixpenses 4,125 4,125 2086 2,039

Other Expenses - Property Appraisals 16,004 10,000 10,000
Legal Services and Costs

Other Expenses 77,500 397,500 359.8%6 37,604
Enginecring Services and Costs

(Other Tixpenses 50,000 0,000 48 607 4,393

LAND USE ADMINISTRATION
PManning Bourd

Salarics and Wages 57,040 56,900 52,110 4,790

Other Expenses 31,605 27,605 24 78R 2,817
Zoning Board of Adjustment

Salaries and Wages 32,750 32,830 32,5549 201

Other Dxpenses 13,540 13,540 10,605 2,935
Zoning Officer

Saluries und Wages 14,750 £4,750 14,000 750

Other Expenses 3,670 3,670 2,668 1,002
Housing Tusk Farce

Salaries and Wages 12,394 12,194 11,50 694

(her Lxpenses 650 650 650

INSURANCE

General Liability 223,000 223,000 216,098 6,902
Employee Group Health 1,459,750 1,404,386 1,342,676 61710
Employee Group Health Waiver 25,000 32,500 31,768 732
Tri-Baro Ambulance 8,000 8.000 &,000) -

The Accompanying Neotes are an Integral Part of these Financial Statements
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BOROUGH OF PARK RIDGE

STATEMENT OF EXPENDITURES - REGULATORY BASIS

CHRRENT FUND

FOR THE YEAR ENDED DECEMBER 31, 2017

Appropriated
Budgel After

Budget Modification

Expended
Puid or
Charped Reserved

OPERATIONS - WITHIN "CAPS" (Continud)
PUBLIC SAFETY FUNCTIONS

Police
Salaries and Wages $ 2548668 % 2623382
{3ther Rxpenses 152,900 153,500
Pistol Range
Other Expenses 20,240 23,040
Police Rescrves/EMC
Salaries and Wages 17,340 17,340
{)ther Fxpenscs 25,900 25,900
Tri-Borough Safety Corps
Other Expenses 280,500 280,500
Emergency Munagement Services
Sulurics and Wages 3,213 3,213
{}ther Bxpenscs 6,110 6,110
First Aid Qrganization
{)ther Tixpenses - Contribution 20,000 20,000
Fire Departinent
Sularies and Wages 50,000 50,000
Other Expenscs 88,752 88,752
Fire Hydrant Services 15,5001 15,500
Vire Prevention
Salaries and Wages 42,950 A2975
Other Fxpenses 8.725 8.725
PUBLIC WORKS FUNCTEION
Streets and Road Mainfenance
Salaries and Wages 757,153 787,153
{Jther Expenses 178,700 179,000
Sewer System
Salaries and Wages 52,000 52,750
Other Expenses 12,400 12,400
Shade Trec
(Other Expenses 15,680 15,680
Solid Waste Collection
Other Expenses - Sanitation 508,789 508,789
Other Tixpenses - Reeyeling 142,250 142,250
Building and Grounds
Salaries and Wages 95,472 100,472
Other Expenscs 92,950 92,950
Vehicle Maintenance
Salarics and Wages 99,632 V8,882
Other linpenses 69,900 74,300

The Accompanying Notes are an Integral Part of these Financizl Statements
i

§ 2,623,247
152 601

22,361

13,340
17,787

274,700

3,150
709

20,000
49,495
83,599

15,487

42,950
6,854

749,660
165,089

50,576
5,000

7,693

508,789
120,531

98,130
90,752

94900
73,660

b

135
899

68l

4,000
8,113

5,740

63
5,401

505
5,153
13

25
1,871

7.493
13,911

2,174
7,400

7,987

21,719

2,342
2,198

3,922
640

EXHIBIT A-3

Page 2

Unexpended
Balance
Cancelled




EXHIBIT A-3

I'age 3
BOROUGH OF PARK RIDGE
STATEMENT OF EXPENDITURES - REGULATORY BASES
CURRENT FUND
FOR THE YFAR ENDED DECEMBER 31, 2017
Appropriatcd Exponded Unexpended
Budget After laid or Balance
Budget Maodification Charped Reserved Cancelled

OQPERATIONS - WEFTHEN "CAPS™ (Cong'd)
HEALTH ANII HUMAN SERVICES
Board of Health

Salaries and Wages 3 16,000 % 13,000 S8 11171 §% 1,829

Other Expenscs 35,604 55,604 497173 5,831
Administration of Puble Assistance

Salaries and Wages 10,051 10,125 10,101 24

(Hher xpenses 1,300 1,300 305 9G35
Add ta Mental Health

Other Expenses 9.000 0,000 9.000

PARKS AND RECREATION FUNCTIONS
Recreation Services and Programs

Salarfes and Wages 32,500 26,900 22,853 4,047

Other Ixpenses 25,150 25,150 15,507 3,643
Senior Cilizens

Salarics and Wages 18,000 18,000 16,405 1,305

Other Expenses 7,500 3,700 8,379 321

OTHER COMMON OPERATING FUNCTIONS

Celebration of Public Fvents 2,000 2,000 2,000}
Park Ridge Television
Saluries and Wages 12,250 12,250 12,240 10
Other Expenscs 3850 3,850 2,284 1,566
Municipal Scrvices Act
Other Expenses 20,0600 20,000 20,000

UNIFORM CONSTRUCTION CODE
AFPROPRIATIONS OFFSET BY DEDICATED
REVENLUES (NJAC. 5:23-4-1T)
Construction Code Official
Salaries and Wages 161,137 161,337 16{),844 493
Orther Fixpenses 12,475 12,475 £1,3M) 6,175

UTTLITY EXPENSES AND BULK PURCHASES

Electricity 90,80 90,000 83,682 6,318
Telephone 30,000 30,000 29,621 379
Water 12,000 12,000 10,427 1,573
(Gas and (il 19,40 19,000 17,298 1,702
Gaspline 60,800 60,000 60,000 -

The Accampanying Notes are an Infegral Part of these Financiat Statements
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EXHIBIT A-3

Page 4
BOROUGH OF PARK RIDGE
STATEMENT OF EXTENDITURLES - REGULATORY BASIS
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 131, 2017
Appropriated Expended Unexpended
Hudget Atter Paid or Ralance

Budget Modification Charged Reserved Cancelled

OPTRATIONS - WITHIN "CAPS" (Cont'd)
LANDFILL/SOLID WASTE DISPOSAL COSTS

Dumping Fees $ 75000 % 75000 3% 46,351 § 28,645
UNCLASSIFIED:
eserve tor Terminal Leave 34,700 34,700 34,691 9 -
Total Operations Within "CAPS" 8,763,624 9,115,224 8.722,147 393,077 -
Contingent 5,000 3,300 880 2.420 -

Tolal Operations Including Contingent

Within "CAPS" 8,798,624 9,118,524 8,723,027 395,497 -
Detail:
Salaries and Wages 1,583,419 4617433 4,570,001 47,432 -
Other Expenses _ o AZ15205 0 4,501,091 4053026 348065 -

DEFERRED CHARGHES AND STATUTORY
EXPENDITURTES - MUNICIPAIL
WITHIN "CAPS"
Deterred Charges
Ovurexpenditure of Budget Approprimions 304,757 304,757 304,757
Statutorv Expenditures
Contribution to

Socinl Security System 215,000 215,000 201,913 13,087
Defined Contribution Retirement Plan 25000 25,000 - 25,000
Police & Firemen Retirement Systein 476,160 476,160 476,159 1
Public Employees Retirement System 169,400 169,400 169,325 75 -

Total Deferred Charges and Statmtory
Fxpenditures - Municipal Within "CAPS" 1,190,317 L 190,317 1,152,154 38,163 -

Total General Appropriations tor Municipal
Purposes Within "CAPS" 9988941 10,308.841 2875181 433660 0 -

OPERATIONS - EXCLUDED FROM "CAPS"
LANDFILL/SOLID WASTE DISPOSAL COSTS
Recyeling Tax FEONO 11,000 11,000

SEWERAGE PROCESSING AND DISPOSAL
Berpen County Utikitics Authority-Sewcer Fees 767,000 767,000 765,869 1131

EDUCATION FUNCTIONS
Maintenance of Free Public Library Ai4,266 £14,266 613,362 Y4

The Accotnpanying Notes are an Integral Part of these Financial Statements
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EXHIBIT A-3

Pape §
BOROUGH OF PARK RIDGE
STATEMENT OF EXPENBITURES - REGULATORY BASIS
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2017
Appropriated Expended Unexpended
Budget After Taid or Balanec

Budget Modificalion Charged Reserved Cancelled

OPERATIONS - EXCLUDED FROM "CAPS" (Cont'd)
INTERLOCAL MUNICIPAL SERVICE AGREEMENTS
Munjcipal Court
Other Expenses - Contractual 3 127485 & 127495 § 121226 § 6,269

PUBLIC SAFETY FUNCYION

LOSAR
tire Department 50,000 50,000 50,000
Tti-Borough Amhulance 20,000 20,0010} - 20,001 -
Total Other Opeeations Excluded from "CAPS” .. 1,589,761 1,589.761 1300457 89304 -

PUBLIC AND PREVATE PROGRAMS
OFESET BY REVENUES
Municipal Drug Alliance Urogram - Reserve

Salaries & Wages 6,727 6,727 4,199 2,528
Clean Conunurtities Progeatn - Reserve 21,556 21,580 10,852 10,738
Suslainable New Jersey - Rescerve 5,000 £.000 5,000
Bady Armor Grant 2,027 B8} 1,147
onation - Fireworks 1600 1,000
Drive Soher Get Pulled Over - Regerve 3,077 8,577 8577
Oceupant Safery PMrotection - Reserve 4,402 4,102 4,402
Distracted Driver Grant 5,500 5.500
Recyeling Tonvage Graut - Resetve 6,075 6,075 - _ .60 -

‘Fotal Fublic and Trivate Programs

Offset by Revenues 46,871 60.898 16,931 43,947 -
Total Operations Excladed from "CAPS” 1,636,632 1,650,659 1,517.388 133271 -
Detail:

Salaries and Wages 6,727 60,727 1,199 2,528 -

Other Fxpenses £,629,905 1,643,932 1,513,189 130,743 -

CAPITAL IMPROVEMENTS -
EXCLUDED FROM "CAPS"

Capital Iinprovement Fund 75,000 75,000 75,000
NI DOT - Mill Road Phase 1T _ - 150,000 - 150,000 -

Total Capital Improvements HExcluded
from "CAPS" 75,060 225,000 75,000 156,000 -

The Accompanying Notes ave an Integral Part of these Financial Statements
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EXITIRIT A-3
Pape 6

BORDUGH (F PARK RIDGFE
STATEMENT OF EXPENDITURES - REGULATORY BASIS
CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2017

Approprialed Expended Unexpended
Budpet After Paid or Balance
DBudget Maoditication (harped Reserved Caneelled
MUNICIPAL DEBT SERVICE -
EXCLUDED FROM "CAPS"

Payment of Bond Principal £ 1,080,000 § 1,080,000 % 1,080,000
Payment of Bond Anticipation Notes and Capital Noles 132,600 102,600 102,600
Interest on Bonds 254,50 254,600 254,596 % 4
Intorest an Notes Ta, 700 76,700 76,474 222
Cireen 1'rust Loan Program:

tL.oan Repayments for Principal and [nterest 113,000 113,000 112,942 - 38
Teotal Municipal Debt Service Excluded {rom "CAPS" 1,626,800 1,626,900 1,626,616 - 284
DEFERRED CHARGES MUNECIPAL-
EXCLUDLED FROM "CAPS"
NEFERRED CHARGES

Special Emergeney Authorization - 5 Years 2480 12,480 12,480 - -
Total Deforred Charges Municipal

Excluded from "CAPS® 12,480 12,480 12,480 - -
Tatal General Appropriations for Municipal

Purposes Hxcluded from "CAPS" _3.356,912 3,515,039 3,231,484 § 283271 284
Subtotal Generul Appropriations 13,339,853 13,823,380 13,106,665 716,931 284
Reserve tor Uncollected Taxes 632,600 632, 64H) £32,600 - -
Total General Appropriations $ 13972453 514456480 § 13,739,265 3 716931 § 284

Reference A2 A-1 A, A-1

Budget A-3 § 13,572 453
Added by 40A:4-87 A-2 164,027
Emergency Authorization A-12 320,000

Cash Disbursed A-t $ 12,387,370
Encumbrances Payable N-E6 127,681
Due to Other Trust Fund B-14 29,528
Due to General Capiial Fund C-6 234,123
Due ta Water Utility Operating Fund D-15 6,04)
e to Blectrie Utility Operating Fund E-13 3,539
Nue to Swim Paol Uty Operating Fund (-1l 547
Deferred Charges

Overexpenditure of Budget Approprialions A-12 304,757

Special Emergeney Authorization A-13 12,480
Reserve lor Uncolleeted Taxes A2 632,600

$ 13,739,265

The Accompanying ™otes are an Integral Part of these Financial Statements
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BOROUGH OF PARK RIDGE

COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

TRUST FUNDS

AS OF BPLCEMBER 31, 2017 AND 2416

ASSETS Reference

ANIMAL CONTROL TRUST FUND

Cash B-3
OTHER TRUST FUND

Cash R-3

Police Outside Duty Receivable B-16

Due from Water Utility Operating Fund D-18

Due from Electric Utility Operating Fund E-15

UNEMPLOYMENT INSURANCE TRUST FUND

Cash R-3
Due from Other Trust Fund B-15

OPEN SPACE PRESERVATION TRUST FUND

Cash B-3
Due from Current Fund A-22

ATFORDABLE HOUSING TRUST FUND
Cash B-3
Duie from Current Fund B-7

LENGTH OF SERVICE AWARDS PROGRAM

TRUST FUND {(UNAUDITED

[nveshnents B

Contributions Receivable B
Total Assets

The Accompanying Notes are an Integral Part of these Financial Statements
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EXHIBITB

017 2016
22,184 § 25352
1,540,989 1,866,275
197,177
71,397 47,502
29,940 24,011
1,839,503 1,937,788
69,721 85,231
30,533 21,525
100,254 106,756
63,059 311,440
111,620 -
174,679 311,440
322,192 295,216
34,450 29,722
356,642 324,938
1,811,246 1,533,189
74,179 69,234
1,885,425 1,602,423
4,378,687 $ 4,308,697




BOROUGI OF PARK RIDGE
COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

TRUST FUNDS

AS OF DECFMRBFR 31,2017 AND 2016

T.IABILITIES AND RESERVES

ANIMAT, CONTROL TRUST FUND
Due to State of New Jersey

Duge to Curreni Fund
Reserve for Animal Control Expenditures

OTHER TRIUST FUND
Due to Current Fund
Due to Uncmployment Insurance Trust Fund
Due to General Capital Fund
Developers Eserow Deposits
Payroll Deductions Payable

Miscellancaus Reserves & Theposits
Reserve for Police Outside Puty Receivable

UNEMPLOYMENT INSURANCE TRUST FUND

Due to State of New lersey

Reserve for Unemployment [nsurance Benefits

OPEN SPACE PRESERVATION TRUST FUND

Due to General Capital Fund
Reserve for Open Space Expenditures

AFFORDABLE HOUSING TRUST FUND
Reserve for Affordable Housing

[LENGTH OF SERVICE AWARDS PROGRAM

TRUST FUND (UNAUDITED)
Reserve [or LOSAT Benefits

Total Liabilities and Reserves

EXHIBIT B

Referenee 017 2016

B-4 $ 217
B-5 $ 10,417 7,926
B-6 11,767 17,209
2284 25,352
B-14 576.498 335,951
B-15 30,533 21,525
c7 80,583
B-12 474310 837,760
B-13 95,275 (52,944
B-17 465,710 509,025

B-16 197,177 -
1,839,503 1,937,788
B-8 172 3,170
B-9 100,082 103,586
100,254 106,756
C-8 249,929
B-10 174679 61511
174679 311,440
B-11 356,642 324,938
B 1,885,425 1,602,423
§ 4,378,687 § 4,308,697

The Accompanying Notes are an Integral Part of these Financial Statements



EXHIBIT B-1

BOROUGH OF PARK RIDGE
STATEMENT OF REVENUES-REGULATORY BASIS
OPEN SPACE PRESERVATION TRUST FUND
FOR THE YEAR ENDED DECEMBER 3t, 2417

Anticipated (Memo)

Budget After Excess or
Reference Budget Modification Realized Deficit

Amount to be Raised by Taxation B-10 § 111,412 § 111,412 § 111,620 § 208

B-2 § 111412 § 111,412 1,620 § 208
Non-Budget Revenue B-10 1,548
S 113,168

Analysis of Non-Budget Revenue

Interest on Deposits 8 1,548

EXHIBIT B-2

STATEMENT OF APPROPRIATIONS-REGULATORY BASIS
OPEN SPACE PRESERVATION TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2017

Appropriated (Mcmo) Expended
Budget After Paid or
Budget Modification Charged Reserved
Reserve for Future Use 3111412 % 111,412 § - 5 111412
S 111412 8 111412 § -3 111412
Reference B-1 B-1 B-10

The Accompanying Notes are an Integral Part of these Financial Statements
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BOROUGH OF PARK RIDGE

COMPARATIVE

ASO

BALANCE SHEETS - REGULATORY BASIS
GENERAL CAPITAL FUND
F DECEMBER 31, 2017 ANI» 2016

EXHIBIT C

Reference 2017 2016
ASSETS
Cash C2C3 3% 1,631,244 § 1,006,610
Grants Receivable c4 467,377 568,256
Other Accounts Receivable C-5 17,377 17,377
Due from Current Fund C-6 285,004 519,739
Due from Other Trust Fund Cc-7 80,583
Due fiom Open Space Preservation Lrust Fund C-8 249 929
Deferred Charges o Fulure Taxation
Funded C-9 8,872,135 10,038,419
Uinfunded C-10 52,741 3,954,041
Total Assets $ 16385878 5 16,434,954
LIABILITIES, RESERVES AND FUND BALANCE
Serial Bonds Cc-15 $ 7,604,000 3 8,684,000
Green Trust Loan C-16 1,268,135 1,354,419
Bond Anticipation Notes C-14 4,834,672 3,833,660
Contracts Payable C-11 26,636 115,186
[mprovement Authorizations
Funded C-13 514,859 888,116
Unfunded C-13 857,014 494 872
Pue to Water Utility Capital Fund D-19 696,725 591,840
Due to Clectric Utility Capital Fund E-16 340,263 240,500
Due te Swim Poel Utiligy Capital Fund G-9 40,978 57,063
Capital Imprevement Fund C-12 8,584 37,684
Reserve for Grants Receivable C-4 24,000 24,000
Reserve for Park Avenue Bridge Improvements C-17 167,297 74,797
Reserve for Municipal Building Improvements C-18 2,252 2,252
t'und Balance C-1 463 36,565
Total Liabilities, Reserves and Fund Balanice $ 16385878 $ 16,434,954

There were Bonds and Notes Authorized Bul Not Tssucd on December 31, 2017 and 2016 of $278,169 and $130,289,

respectively. (See Exhibit C-19)

The Accompanying Notes are an Integral Part of these Financial Statements
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BOROUGH OF PARK RIDGE

COMPARATIVE STATEMENTS OF CHANGES IN FUND BALANCE - REGULATORY BASIS
GENERAL CAPITAL FUND

FOR THE YEARS ENDED DPECEMBER 31, 2017 AND 2016

Balance, January 1

Increased by:
Premium on Sale of Notes
Funded Improvement Authorizations Cancelled

Decreased by:

Appropriation to Finance Improvement Authorizations
Anticipated as Current Fund Revenue

Balance, Dacember 31

EXHIBIT C-|

Reference 2017 018

C 36,565 166,247
C-1 30,593

C-13 41,779 -
78,344 196,840
C-13 41,881 47,275
C-6 36,000 113,000
C 463 36,565

The Accompanying Notes are an Integral Part of these Financial Statements
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ASSETS

OPFRATING FUND
Cash
{ash - Change Fund
Dug from Current Fund
Due trom Water Utility Capital tund
Due from Lilectric Utility Operating Fund
Due from Utility Trust Fund

Receivables With Full Reserves
Water Usage Charges Roceivable

Other Charges Receivable
Woodclift Lake Surcharge Receivable

Deferred Charges
Emergency Authorization

‘Total Operating Furxi

CAPITAL FUND
Cash
Due from Current Fand
Due from General Capital Fund
Due from Water Utility Operating Fund
Fixed Capital
Fixed Capital Authorized and Uncompleted

Taotal Capital Fund

BOROUGH OF PARK RIDGE
COMPARATIVE BALANCE SHEETS - REGULATORY BASIS
WATER UTILITY FUND

AS OF DECEMBER 34, 2017 AND 2016

D-5
n-7
D-15
D-17
D-16

D-8
n-o
D-10

D-12

D-5, D-6
D-11
D-19
D-17
D-13
D-14

The Accompanying Notes are an Integrat Part of these Financial Statements
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EXHIBIT D

Page 1
2017 2018
$ 2,031,583 % 3,256,448
25 25
64,652
757,444
8,893 81,378
20,104 77,599
2,882,701 3,415,450
291,980 201,781
66,388 44,426
43,682 33,430
402,050 279,637
- 106,000
3,284,751 3,795,087
260,303
4,723
696,725 591,840
360,009
13,582,335 13,363,753
3,717,123 2,667,123
18,956,486 16,989,450
$ 22241237 % 20,784 537




BOROUGH OF PARK RIDGE
COMPARATIVE BALANCE SHELTS - REGULATORY BASIS
WATER UTILITY FUND
AS OF DECEMBER 31, 2017 AND 2016

{Continued)

LIABILITIES, RESLERVES AND FUND BALANCE

OPERATING FUND
1Liabilitics
Appropriation Reserves
Encumbrances Payabie
Overpaynients

Accrued Interest on Bonds and Notes

Due to Current Fund

Due to Cther Trust Fund

Duc to Water Uttiity Capital Fund
Miscellaneous Reserves

Reserve for Receivables
Fund Balance

Total Operating Fund

CAPITAL FUND
Serial Ronds Payable
Bond Anticipation Notes
Contracts Payable
Iniproveiment Authorization
Funded
Unfunded
Due to Water Utility Operating Fund
Capital Tmprovement Fund
Reserve for Amortization
Deferted Reserve for Amortization
Fund Balance

Total Capital Fund

Reference

D-4,D-20
D-2]
D-23
D-24
nN-15
D-18
D-17
D-31

D-26
D-27
N-22

D-25
D-25
D-17
N-28
D-29
D-30
D-2

EXHIBIT D

Page 2

2017 2016
112,103 § 156,170
134,058 200,533
23,022 46,882
17,905 15,560
1,002
71,397 47,502
360,009
1,848,107 1,819,502
2,206,592 2,647,160
402,050 279,637
676,109 868,290
3,284,751 3,795,087
1,307,000 1,427,000
1,298,565 591,840
234153 198,019
365,382 421,170
2,129,062 [,849.651

757,444

276,669 271,669
12,433,458 12,075,378
150,000 150,000
4,723 4,723
18,956,486 16,989,450
22,241,237 § 20,784,537

There were Bonds and Notes Authorized But Neot Issued on December 31, 2017 and 2016 of $2,110,435 and $1,788,660,

respectively. (See Exhibit D-32)

The Accompanying Notes are an [ntegral Part of these Financial Statements
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BOROUGH OF PARK RIDGE
COMPARATIVE STATEMENTS OF OPERATIONS AND CHANGES IN OPERATEING FUND BALANCE

REGULATORY BASIS

WATER UTILITY OPERATING FUND
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2416

REVENUES ANID OTHER INCOME REEALEZLDD
Fund Balance Ttilized
Water Usage Charges
Miscellancous Charpes and Fees
Reserve for Woodcliff Lake Improvements - Reimbursements
Holly Court Water Tank - Debt Service
Non-Budget Revenue
Other Credits
Appropriation Reserves bapsed
Accounts Payable Cancelled

Total income

EXPENDITURES
Operating
Capital Improvements
Debi Service
Deferred Charges and Statutory Expenditares

Total Expendituzes
Excess in Revenue

Adjustments to Income before Fund Balance:

Expenditures Included Above Which are by Statute
Deferred Charges to Budget of Succeeding Year

Statutory Iixcess to Fund Balance
Fund Balance, Janvary 1,
Decreased by:

Utilized as Anticipated Revenue

Balance, December 31,

D-3
D-3
D-3

D-3
D-3

D-20
D-1

D-4
D-4
D4

B-12

D-1,D-3

The Accompanying Notes are an Integral Part of these Financial Statements
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LEXHIBIT D-1

2017 2016
$ 604,542 § 407,266
2,848,255 3,282,640
246,694 284,111
64,208 62,418
118,100 57,286
163,265 167,814
- 320
4,045,064 4,261,855
2,975,500 3,149,800
155,000 143,000
167,703 161,853
...... 334,500 250,100
3,632,703 3704753
412,361 557,102
- 100,000
412,361 657,102
868,290 . 618,454
£,280,651 1,275,556
604,542 407,266
$ 676,109 $ 868,290




EXHIBIT D-2

BOROUGH OF PARK RIDGE
COMPARATIVE STATEMENTS OF CHANGES IN FUND BALANCE- REGULATORY BASIS
WATER UTILITY CAPITAL FUND
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

Reference 2017 2016
Balance, January 1 D 3 4,723
Increased by:
Premium on Sale of Notes D-2 - 5 4,723
Batance, December 31, D $ 4723 § 4,723

The Accompanying Notes arc an lntegral Part of these Financial Statements
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EXHIBIT 1)-3

BOROUGH OF PARK RIDGE
STATEMENT OF REVENUES - REGULATORY BASIS
WATER UTILITY OPERATING FUND
FOR THE YEAR ENDED DECEMBER 31, 2017

Excess or
Reference  Anticipated Realized {Deficif)

Fund Balance Anticipated -1 $ 0604542 % 604,542
Water Usage Charges D-1,D-8 2,950,000 2,848,255 §$ (101,743)
Miscellancous Charges and Fees D-1,D-3 280.000 246,694 (33,306)
Reserve for Woodcliff Lake Improvements - Reimbursements

Holly Court Water Tank - Dcbt Service D-1,D-31 64,208 64,208 -

D4 § 3,898,750 3,763,699 $ (135051)

Non-Budget Revenue N-1,N-3 118,1{0

Analysis of Realized Revenue

Miscellaneous Charges and Fees:

Fire Sprinklers D-9 § 533,215
Hydrants D-9 36,032
Mobile Antenna Rents D-5 157,447

D-3 $ 246,694

Non-Budgel Revenue;

[nterest on Delinguent Accounts 3 7,920
[nterest on Investiments 17,097
JTI Dividend 49 691
Miscellaneous 43,392
D-3 $ 118100

Cash Receipts D-5 $ 51,862

Buc from Current Fund N-15 49,691

Due from Water Utility Capital Fund D-17 196

Pue from Utility Trust Fund F-3 16,351
$ 118,100

The Accompanying Notes are an Integral Part of these Financial Statements
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QPLERATING
Salaries and Wages

FXHIBIT D-4

BOROUGH OF PARK RIDGE
STATEMENT OF EXPENDITURES - REGULATORY BASIS
WATER UTILITY OPERATING FUND
FOR THE YEAR ENDED DECFMBER 31, 2017

Appropriated Expended
Budget After Paid or
Budget Modification Charged Reserved Cancelled

$ 1,194,500 § 1194500 § 1163531 % 10,966 % 20,000

Other Expenses 1,671,500 1,671,500 1,458,723 37,777 175,000
Group ealth Tnsurance 354,500 354,500 285,839 18,661 50,000
Tatal Operating 3,220,500 3,220,500 2908096 67,404 245,000
CAPITAL IMPROVEMENTS
Capital Improvement Fund 5,000 3,000 5,000
Capital Qutlay 150,000 150,000 116,580 33,420 -
Total Capital Improvemnents 155,000 155,000 _ 121,580 33,420 -
DERT SERVICE
Payment of Band Principal 1245000 120,000 120,000
Interest an Bonds 33,750 33,750 32,703 - 1,047
Interest on Noles 15,000 15,000 15,000 - -
Total Debt Service 168,750 168,750 167,703 <1047
DEFERRED CHARGES AND STATUTORY EXPENDITURES
Deferred Charges
Fmergency Authorization 100,000 100,000 160,000 -
Cost of Improvements -
Ordinance No. 2304-07 21.500 21,500 21,500 -
Statutory Expenditures
Contrthution to
Public Employees Retitement System 140,000 140,000 116,571 3,429 20,000
Soctul Security System (Q.A5.1) .. 83,000 93,000 85,150 7.850 -
Total Deferred Charges and $talutory
Expunditures 354,500 354,500 323,221 11,279 20,000

$ 3898750 § 3,898750 § 3,520,600 $ 112,103 § 266,047

Reference 13-3 -1 1D, [>-1
Cash Disbursed -5 $ 3193455
Encumbrances Payable D-21 134,058
Due to Current Fund D-15 1,777
Due to Other Trust Fund D-18 17,107
ue to Water Utility Capital I'und n-17 26,500
Delerred Charge - Emergency Autharization D-12 100,000
Accrued Interest on Bonds and Notes N-24 47,703

The Accompanying Notes are an lategral 1'art of these Financial Statements
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BOROUGH OF PARK RIDGE
COMPARATIVE BALANCE SHEETS - REGULATORY BASIS
ELECTRIC UTILITY FUND
AS OF DECEMBER 31, 2017 AND 2016

ASSETS

OPERATING FUKD
Cash
Cash - Change Fund
Cash - Petty Cash
Due from Current Fund
Due from Tlectric Utility Capital Fund
Due from Utility Trust Fund

Receivables With Full Reserves
Light and Power Charpes Receivable
Other Charges Receivable

Total Operating Fund

CAPITAL FUND
Cash
Due from Curreni Fund
Due from General Capital Fund
I"ixed Capital
Fixed Capital Authorized and Uncompleted

Tatal Capital Fund

EXHIBIT £

Page |

Reference 2017 016
E-5 & 1,171,114 % [,397,550
E-7 325 325
E-8 1,150 850
E-13 28,644 111,199
E-14 219,876 88,307
F-4 23,447 112,679
1,444,556 1,710910
E-9 415,890 392,703
E-10 18,755 18,636
434645 411,339
1,879,201 2,122,249

E-5, E-6 786,603

E-30 1,919
E-16 340,263 240,500
E-11 12,342,713 12,282,115
E-12 858,151 658,151
14,327,820 13,182,685
$__1_6,20?,021 $ 15,304,934

The Accompanying Notes are an Integral Part of these Financial Statements
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LTIABILITIES, RESERVES AND FU

OPLERATING FUND
1.iabilities
Appropriation Reserves
Encumbrances Payable
Accrued Interest on Bonds and Notes
Prepaid Charges
Overpayments

Due to Other Trust Fund
Mue to Water Utility Operating Fund

Reserve for Receivables
Fund Balance

Total Operating Fund

CAPITAL FUND
Scrial Bonds
Bond Anticipation Notes
Contracts Pavable
lmprovement Authorizations
Funded
Unfunded
Due to Electric Utility Operating Fund
Capital Tmprovement Fund
Reserve for Capital Improvements
Reserve for Amortization

Deferred Reserve for Amortization
Fund Balance

Total Capital Fuad

‘There were Bonds and Notes Authorized But Not Issued on December 31, 2017 and 2016 of $78,344 and

$444,107 respectively. (See lixhibit E-3

BOROUGH OF PARK RIDGE
COMPARATIVE BALANCE SHEETS - REGULATORY EBASIS
ELECTRIC UTILITY FUND
AS OF DECEMBER 31, 2017 AND 2016

(Continued)

IND BALANCE

D

Page 2
Reference 2017 2016
L-4E-17 § 164,522 % 264,947
E-18 514,074 453,673
E-20 7,330 9,093
E-28 24,756 2,803
L-20 15,266 14,888
E-15 29,940 24,011
-16 8.893 81,378
764,781 850,793
E 434 645 411,339
E-1 679,775 860,117
1,879,201 2,122,249
E-23 738,000 1,043,000
E-24 580,763 240,500
E-19 28,512 225,000
E-22 183,844 23,151
E-22 52.649 66,649
E-14 219,876 88,307
E-25 281,500 281,500
E-21 437,000
E-20 11,602,694 11,251,596
E-27 201,063 1,063
E-2 1,919 1,919
_ 14,327,820 13,182,683
$ 16,207,021 § 15304934

The Accompanying Notes are an Inlepral Part of these Financial Statements
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BOROUGH OF PARK RIDGE
COMPARATIVE STATEMENTS OF OPERATIONS AND CHANGES IN OPERATING FUND BALANCE -
REGULATORY BASIS - ELECTRIC UTILITY OPERATING FUND

FOR THE YEARS ENDED DECEMBER 31,2017 AND 2016

REVENUES AND OTHER INCOMLE REALIZED

Fund Balance Urilized

Light and Power Charges

Miscellancous Charges and Fees

Non-Budget Revenue

Other Credits to Income
Accounts Payable Cancelled
Appropriation Reserves Lapsed

Total Tncome

EXPENDITURES
Operating
Capital Improvements
Debt Service
Deferred Charges and Statutory Expenditures

Total Expenditures

Iixcess in Revenue

Fund Balance, fanuary I,

Decreased by:
Utilized as Anticipated Revenue

Balance, December 31,

Reference

E-1
E-17

14
E-4
E-4
Fi-4

E-1,E-3

The Accompanying Notes are an Entegral Part of these Financial Statements
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EXHIBIT E-1

2017 2016
$ 528350 575,870
9,239,750 9,869,966
40,863 39,903
89,442 46,842
3,317
277,761 162,298
10,176,166 10,698,196
9,224,600 9,263,900
75,500 290,000
299,558 282,188
228,500 242,000
9,828,158 10,078,088
348,008 620,108
_ 860,117 815,879
1,208,125 1,435,987
_ 528350 575870
$ 619,775 § 860,117




EXHIBIT E-2

BOROUGH OF PARK RIDGE
COMPARATIVE SFATEMENTS OF CHANGES IN FUND BALANCE- REGULATORY BASIS
ELECTRIC UTILITY CAPITAL FIIND
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

Reference 2017 2016
Balance, January | E h 1,919
[nereased by:
Premium on Sale of Notes E-2 -5 1919
Balance, December 31, F $ 1919 % 1,219

The Accompanying Notes are an Integral Part of these Financial Statements
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LEXHIBIT -3

BOROUGEH OF PARK RIDGE
STATEMENT OF REVENUES - REGULATORY BASIS
ELECTRIC UTILITY OPERATING FUND
FOR THE YEAR ENDED DECEMBER 31, 2017

Excess or
Reference Aniicipated Realized (Delicity
Fund Balance Anticipated E-1 3 528350 § 528350
Light and Power Charges E-1,E-9 9,835,000 0239750 § {593,250}
Misceltancous Charges and Fees E-1,E-3 30,006 40,863 10,863
E-4 § 10,393,350 9,808,963 S __(5RA.IR7)
Non-ludget Revenue I-1, E-3 89,442

Miscellaneous: Charges and Iees

sk to Dawn Charges E-10 b3 22,348
Interest on Detfinguent Accounts ks _1R515
E-3 $ 40863

Nomn-Budget Revenue:

Intcrest on Investments b3 9,933
I Dividend 42,158
Miscellancous 37,301
-3 $ 89442

Cash Receipts E-5 3 21,245

Due from Current Fund E-13 45,444

Due from Electric Tiility Capital Fund E-14 915

Due from Utility Trust Fund F-4 21,836

$ 89,442

The Accompanying Notes are an integral Pact of these Financial Statements
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LEXHIBIT E-4
BOROUGH OF PARK RIDGE
STATEMENT OF EXPENDITURES - REGULATORY BASIS
ELECTRIC UTILITY OPERATING FUND
FOR THE YEAR ENDED DECEMBER 31,2017

Appropriated Expended
Budget After Paid or
Budgel Madification Charped Reserved Cancelled
QPERATING
Salaries and Wages S LI56100 §  LIs6,100 § 1078330 $ 27770 $ 50,000
Other lixpenscs 653,500 653,500 475,570 42,930 135,000
Croup Health Insurance 259,000 259,000 223,889 s
Purchase of tilectric Current 6,867,000 6,867,000 6,651,427 34,573 181,006
Franchise & Gross Receipts Taxes-Cusrent Fund 500,000 500,000 500,000
Payment in Lieu of Taxes - Current Fund 155,000 155000 185000 000 - -
Total Operating 9,590,600 9,590,600 9,084,216 140,384 366,000
CAPITAL IMPROVEMENTS
Capital Improvement Fund 34,000 50,000 50,000
Capital Qutlay . 200,300 200,500 60,598 14902 125,600
Total Capital Improvements 250,500 250,500 60,598 14,902 175,000
MUNLICIPAL DEBRT SERVICE -
Payment of Bond Principal 265,000 265,000 265,000
Interest on Bonds 32,250 32,250 29,493 - 2,757
Inferest on Notcs 1500 7,500 5065 - _ 2435
Tatal Municipal Debt Service 304,750 304,750 298,558 - 5,192

DEFERRED CHARGES AND STATUTORY EXPENDITUIRES
Deferred Charges
Special Emergency Authorizalions
Cost of Improvements
Ordinance No. 1996-05 25.500 25,500 25,500 -
Statutory Lxpenditures
Contribution to
Public Employees Retirement System 135,000 135,000 115,673 327 19,000
Social Security System (0.A.8.1) 87,000 87,000 78,091 8909 -

Total Deterred Charges and Statutory
Expendituares 247,500 247,500 219,264 9,236 19,000

$ 10,393,350 $ 10393350 $ 9,663,636 $ 164522 § 565,192

Reference k-3 Li-4 E-1 E, E-1
Cash Disbursed E-3 S 9062476
Encumbrances Payable E-18 514,074
Dug 1o Current Fund E-13 21,099
Due to Qiher Trust Fund E-15 5,929
Due to Electric Utility Capital Fusd E-14 25,300
Accrued Interest on Bonds and Noles B-20 34,558

§ 9,603,636

The Accompanying Notes are an Integral Part of these Financial Statements
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ASSETS

Cash
Due from Current Fund

[IABILITIES AND RESERVES

Depuosits Payable

Water Customers

Eleetric Customers
Due to Water Utility Operating Fund
Due to Electric Utility Operating Fund

Total Liabilities and Reserves

BOROUGIH OF PARK RIDGE
COMPARATIVE BALANCE SHEETS - REGULATORY BASIS

UTFILITY TRUST FUND

AS OF BECEMBER 31, 2017 AND 2016

FXHIBIT F

Reference 2017 2016

F-1 $ 980,502 § 1,117,113
F-5 e 550

$ 980,502 $ 1,117,663
F-2 $ 543440 § 527,670
F-2 393,511 399,715
F-3 20,104 77,599
F-4 23,447 112,679

$ 980,502 § 1,117,663

The Accompanying Notes are an Integral Part of these Financial Statements
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EXHIBIT G

Page 1
BOROUGH OF PARK RIDGE
COMPARATIVE BALANCE SHEETS - REGULATORY BASIS
SWIM POOL UTILITY FUND
AS OF DECEMBER 31, 2017 AND 2016
Reference 2017 2016
ASSETS
OPERATING FUND

Cash G-5 $ 353701 § 312,817
Petty Cash G-7 250

Due from Cutrent Fund G-11 @7 -
Total Operating Fund 354,248 313,067

CAPITAL FUND

Grants Receivable G-§ 23,801 23,801
Due from General Capital Fund G-9 40,978 57.063
Due from Swimming Pool Utility Operating Fund G-10 9,604
Fixed Capital G-12 1,120,498 1,120,498
Fixed Capital Authorized and Uncompleted G-13 48,418 48,418
Total Capital Fund 1,233,695 1,259,384
§ 1,587,943 § 1,572,451

The Accompanying Notes are an Integral Part of these Financial Statements
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LIABILITIES, RESERVES AND I'UNID BALANCE

OPERATING FUND
Liabilitics
Appropriation Reserves
Lncumbrances Payable
Accounts Payable
Accrued [nterest on Notes

Due to Current Fund
Due to Swim Pool Utility Capital Fund

Fund Balance
Total Operating Fund

CAPITAL FUND
Bond Anticipation Notes
Improvement Authorizations
Funded
Unfunded
Due to Current Fund
Capital Improvement Fund
Reserve for Amortization
Deferred Reserve for Amortization
Fund Balance

Total Capital Fund

EXHIBIT G

Page 2
BOROUGH OF PARK RIDGE
COMPARATIVE BALANCE SHEETS - REGULATORY BASIS
SWIM I'OOIL. UTILITY FUND
AS OF DECEMBER 31, 2017 AND 2016
{Continued)
Reference 2017 2016
G-4,G-14  § 88,763 % 40,355
G-15 82 183
G-16 300 300
G-18 68 195
G-11 576
G-10 o - 9604
89,213 51,213
G-1 265,035 261,854
354,248 313,067
G-23 26,000 39,000
G-17 43,055 43,055
G-17 5,363 5,363
G-19 25,689
G-20 16,000 16,000
G-21 1,099,861 1,086,861
G-22 43,055 43,055
G-2 361 36l
1,233,695 1,259,384
3 1,587,943 § 1,572,451

There were no Bonds and Notes Authorized But Not [ssued on December 31, 2017 and 2016,

The Accompanying Noles are an lalegral Part of these Financial Slatements
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BOROUGH OF PARK RIDGE
COMPARATIVE STATEMENTS OF OPERATIONS AND CHANGES IN OPERATING FUND BALANCE -

SWIM POOL UTILITY OPERATING FUND

REGULATORY BASIS

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

Reference

REVENUES AND OFHER INCOME REALIZED

Fund Balance Utilized
Membership Fees
Miscellaneous Fees

Other Credits
Appropriation Reserves Lapsed

Total Income

EXPENDITURES
Operating
Debt Service
Deferred Charges and Statutory Expendituecs

Taotal Expenditures

Excess in Revenue

Fund Balance, January 1,

Decreased by:
Utilized as Anticipated Revenue

Balance, December 31,

G-4
G-4
G-4

G-1, G-3

G

The Accompanying Notes arc an Integral Part of these Financial Statements
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LXHIBIT G-1

2017 016
$ 39,000 $ 39,000
233,835 226,500
47,610 69,669
40,389 26,696
....360,834 361,865
296,050 249,300
13,653 1,167
8,950 22,900
318,653 273,367
42,181 88,498
_._.261,854 212,336
304,035 300,854
39,000 39,000

§ 265035 §$ 261,854




EXHIBIT G-2

BOROUGH OF PARK RIDGE
COMPARATIVE STATEMENTS OF CIIANGES IN FUND BALANCE- REGULATORY BASIS
SWIM POOL UTILITY CAPITAL FUND
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

Reference 2017 2016
Ralance, January | G $ 361 3 50
Increased by:
Premium on Sale of Notes G-2 - 311
BRalance, December 31, G $ 361 8 361

The Accompanying Notes are an Integral Part of these Financial Statements
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Fund Balance Utilized
Membership Fees
Miscellaneous

Analysis of Realized Revenue

Miscellaneous
Guest Fees
Swim Lessons
Fines
Snack Bar Concession Fee
Pictures
Other Receipts and Fees

EXINIBIT G-3

BOROUGI OF PARK RIDGE
STATEMENT OF REVENUES - REGULATORY BASIS
SWIM POOL UTILITY OPERATING FUND
FOR THE YEAR ENDED DECEMBER 31, 2017

Excess or
Reference Anticipated Realized {(Deficit)
G-1 $ 39000 % 39,000
G-1,G-5 220,000 233,835 § 13,835
G-1,G-3 60,000 47610 (12,390)
G-4 k) 319000 § 320,445 8 1,445
$ 16,632
6,765
3,080
2,000
10
16,123
G-3,G-5 $ 47,610

The Accompanying Notes are an Integral Part of these Financial Stafements

37



BOROUGH OF PARK RIDGE

STATEMENT OF EXPENDITURES - REGULATORY BASIS
SWIM POOL UTILITY OPERATING FUND

FOR THE YEAR ENDED DECEMBER 31, 2017

EXHIBIT G-4

Appropriated Expended
Budget After Paid or
Budget Modification Charged Reserved Cancelled
QOPERATING
Salaries and Wages $ 117,000 $ FI7000 & 107270 §% 8,730
Other Lxpenses 179,050 179,050 100,223 78,827 -
Total Operating 296,050 296,050 207,493 88,557 -
DEBT SERVICE
Payment of Bond Anticipation Note 13,000 13,000 13,000
Interest on Notes 1,000 1,000 653 - $ 347
Total Deht Service 14000 14,000 13,653 - 347
DEFERRED CHARGES AND
STATUTORY EXPLENDITURES
Statutory Expenditures
Contribution to
Social Security System (0.A.S.1.) 8,950 8,950 8,744 206 -
Total Deferred Charges and
Statutory Expenditures 8,950 8,950 R,744 206 -
$§ 319000 $ 319000 § 229,890 % 88,763 § 347
Reference G-3 G-4 G-1 G,G-1
Reference
Cash Disbursed G-5 $ 216,135
Encumbrances Payable G-15 &2
Accrued Interest on Notes G-18 653
Due to Current Fund G-11 13,000
$ 220890

The Accompanying Notes are an Integral Part of these Financial Statements

38



EXHIBIT H

BOROUGH OF PARK RIDGE
COMPARATIVE BALANCE SHEETS - REGULATORY BASIS
PUBLIC ASSISTANCE FUND
AS OF DECEMBER 31, 2017 AND 2016

Reference 2017 2016
ASSETS
Cash H-1 h 13,423 8§ 3,847
Due from Current Fund I1-2 - 31,487

$ 13,423 § 7,334

LIABILITIES AND RESERVES

Due to Current Fund -2 $ 5,010
Reserve for Public Assistance H-3 8413 % 7.334

3 13,423 § 7,334

The Accompanying Notes arc an Integral Part of these Financial Statements
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EXHIBITI

BOROUGH OF PARK RIDGFE,
COMPARATIVE BALANCE SHEETS - REGULATORY BASIS
GENERAL FIXED ASSETS ACCOUNT GROUP
AS OF DECEMBER 31, 2017 AND 2016

2017 2016
Land $ 14,623,192 $ 14,623,192
Buildings and Building Improvements 5,593,227 5,585,000
Machinery and Eguipment 6,663,345 6,277,969

$ 26,879,764 § 26,486,161

Investment in Fixed Assets $ 26,879,764 § 26,486,161

The Accompanying Notes are an Integral Part of these Financial Statements
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NOTES TO FINANCIAL STATEMENTS



BOROUGI OF PARK RIDGE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2017 AND 2016

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Reporting Entity

The Borough of Park Ridge (the “Borough”) was mcorporated in 1894 and operates under an clected Mayor and
Council form of goverament. The Mayor s elected to a four-year term and the six council members are clected at-large
1o serve staggered three-year terms. The Mayoar is the Chief Lxecutive Officer of the Borough and as such presides over
all public meetings, provides leadership in the development of community project, and makes appointments to various
boards. The Borough Council exercises all legislative powers including final adoplion of the municipal budget and
bond ordinances and conflirmation of the Mayor's appointments, and all exceutive authority which is not specitically
provided fo the Mayor, by state law. A Borough Administrator is appointed by the Borough Council and is responsible
for the implementation of the policies of the Mayor and Couneil, for the administration of all Borough affairs and for
the day to day operations of the Borough. The Borough Admimistrator is the Chief Administrative Officer for the
Borough. The Borough's major operations inchide public safety, road repuir and maintenance, sanitation, fire
protection, recreation and parks, health services, water and electric supply services and peneral administrative services.

(3ASB requires the financial reporting entity to inciude both the primary government and component units. Component
units are legally separate organizations for which the Borough is financially accountable. The Borough is financially
accountable for an organization if the Borough appoints a voling majorily of the organization’s govermng board and (1)
the Borough is able to significantly influcnce the programs or services perfonmed or provided by the organization; or (2)
the Borough is fcgally entitled to or can otherwise aceess the organization’s resources; the Borough is legally obligated
or has otherwise assumed the responsibility to finance the deficits of, or provide financial support to, the organization;
or the Borough is obligated for the debt of the organization. Component tmits may also include organizations that are
fiscally dependent on the Borough ia that the Borough approves the budget, the issuance of debt or the levying of taxes.
The Borongh is not incledable i any other reporting entity as a component unit,

The tinancial statements contained herein include only those boards, bodies, officers or commissions as required by NJS
A0A:5-5. Accordingly, the financial statements of the Borough do nof include the municipal Library or volunteer [ire
departmerl. which are considered componenl wnits under GAAP. Complete financial statements of {he above
component uaits can be obtained by contacting the Treasurer of the respective entity,

Description of Repulatory Basis of Accounting

The financial statements of the Borough of Park Ridge have been prepared on a basis of accounting in confority with
accouniing principles and practices prescribed or permitted by the Diviston of Tocal Government Services, Department
of Community Aftairs, Stale of New Jerscy (the "Division") which is a regulatory basis of accounting other than
accounting principles generally accepted in the United States of America (GAAP). Such principles and practices are
designed primarily for determining compliance with legal provisions and budgetarv restriclions and as a means of
reporting on the stewardship of public officials with respect 1o public tunds. Under this method of accounting, the
Borough accounts for its financial transactions theough separate funds, which differ trom the find structure required by
GAAPD.

The (Govermmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financlal reporting principles. GASB has adopted accounting statemeats to be used by
governmental units when reporting financial position and resulis of operations i1 accordance with accounting principles
senerally accepted in the United States of America. (GAAP), The municipalities in the State of New Jersey do not
prepare financial statements in accordance with GAAP and thus do not comply with alf of the GASB pronouncements.
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BOROUGII OF PARK RIDGE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2017 AND 2016

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C.

Basis of Presentation -- Financial Statements

The Borough uses {unds, as required by the Dhivision, 1o report on ils financial position and the resalts of its operations.
Fund accounting is designed to demonstrate legal compliance and to aid financial adminisiration by scpregating
transactions related to certain Borough functions or activities. The Borough also usces an account group, which is
designed to provide accountability for certain assets that are not recorded in those I'unds.

The Borough has the following funds and account group:

Carrent Fund - This fand 15 used to account for the revenues and expenditures for governmental operations of a
general pature and the assets and liabilities related to such activities, including I‘ederal and State grants not
accounted for in another fund.

Trust Fundy - These funds are used to account for assets held by the government in a trustee capacity. Funds held by

the Borough as an agent for individuals, private organizations, or other governments are recorded in the ‘T'rust Funds.

Animal Control Fund - This fund is used to account for fees collected from dog and cat licenses and
expenditures which are regulated by NIS 4:19-15.11,

Other Trust Fund - This fund is established to account for the assets and resources, which are held by the
Borough as a trustee or agent for individuals, private organizations, other governments and/or other funds.
These funds include dedicated fees/proceeds collected, developer deposits, payroll related deposits and
finds deposited with the Borough as collateral.

Unemployment Insurance Trust Fund - This fund is used to account for employee and employer
contributions for the purpose of providing unemployment benefits to former eligible employees.

Open Space Preservation Trust Framd - This fund is used to account for the resources winch have
accumulated from a dedicafed tax and other resources (o be used for the preservation and improvements of
municipal apen space, recreation and farmland property.

Affordable Housing Trust Fund - This fund is used to account for receipts and disbursements relating to
redevelopment fees and expenditures which are regulated by NJAC 5.97-8,

Length of Service Awards Frogram Trist Fund (LOSAP)  This fund is established to account for the tax-
deferred income benefits to active volunteer members of emergency service organizations of the Borough.

{inancial transactions related to the aciuisition or improvement of general capital facilities and other capital assets,
other than those acquired in the Current Fund.

Water Utility Fund - This fund is used to account for the revenues and expenditwres for the operation of the
Borongh's water utility and the asscts and habilities relative 1o such activities,  Acquisition or nnprovement of
capital facilitics and other capital assets for the waler utitity is accounted for in the capital section of the fund,
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BOROUGH OF PARK RIDGE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2017 AND 2016

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continucd)

C.

.

Basis of Presentation — Financial Statements (Continuned)

Electric Uility Fund - This find is used to account for the revenues and expenditures [or the operation of the
Borough’s electric utility system and the assets and liabilities relative to such activities. Acquisition or improvement
of capital facilities and other capital asscts for the sewer utility is accounted for in the capital section of the fund.

Litility Trust Fund — This fund is used to account for refundable deposits collected from customers receiving water
and electric services from the Borough.

Swim Pool Utility Fund - This fund is used to account for the revenues and cxpenditures for operation of the
Borough's swimming and recreational facilities and the assets and labilities relative to such activities, Acquisition
or improvement of capital facilitics and other capital assets for the swim pool utility 1s accounted for in the capital
section of the fund.

Public Assistance Fund - This fund is used to account for the receipt and disbursement of funds that provide
assistance to certain residents of the Borough pursuant to Title 44 of New Jerscy Statutes.

General_Fixed Assets Accownt Group - This account group is used to account for all general fixed assets of the
Borough, other than those accounted for in the water, electric and swim pool utility funds, The Borough’s
infrastructure is not reported in the account group,

Comparative Data - Comparative data for the prior year has been presented in the accompanying financial statements
in order to provide an understanding ol changes in the Borough's financial position and operations. However,
comparalive data have not been presented in all statements becanse their inclusion would make certain statements
unduly complex and difficudt to vnderstand.

Financial Statements — Reguiatory Basis

The GASB Codification also requires the fmancial stafements of a governmental unit to be presented in the basic
[inancial statements in accordance with GAAP. The Borough presents the regulatory basis financial statements listed in
the tablc of contents which are required by the Division and which differ from the basic financial statements required by
GAAP. Iy addition, the Division requires thic regulatory basis financial statements listed in the table of contents to be
referenced 1o the supplementary schedules. This practice differs from reporting requirements under GAAP,

Measuremenl Focus and Basis of Accounting

The accounting and financial reporting treatment is delermined by the accounting principles and practices prescribed by
the Division in accordance with the regulatory basis of accounting. Measurement focus indicates the type of resources
being measured. The basis of accounting indicates the timing of transactions or events for recognition in the financial
statements.

The Borough of Park Ridge follows a modified accrual basis of accounting. Under this method of accounting,
revenues, except State/Federal Aid, are recognized when received and expenditures are recorded when incurred. The
accounting principles and practices prescribed or pennitted for municipalities by the Division (“regulatory basis of
accounting”) differ in certain respects from accounting principles generally accepted in the United States of America
{GAAP) applicable to local government units. The more significant differences are as (ollows:
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BOROUGH OF PARK RIDGE

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31,2017 AND 2016

NOTE 1 SUMMARY OF SIGNIFTCANT ACCOUNTING POLICIES (Cuniinued)

D. Measurement Focus and Basis of Accounting (Continued)

Cash and Investments - Cash includes amounts in demand deposits as well as short-term investments with a maturity
date within three months of the date acquired by the government. Investments are reported at cost and are limited by
N.LS A, 40A:5-15.1 et seq. with the exception of LOSAP Trust Fund investments which are reported at fair value and
are limited by N.J.A.C. 5:30-14.19. GAAP requires that all investments be reported at fair value.

Inventories - The costs of inventories of supplics for all funds are recorded as expenditures at the time individual items
are purchased. The costs of mventories are not included on the various balance sheets. GAAT requires mventories to
be recorded as assets in proprietary-type finds.

Property Tax Revenues/Receivables - Real property taxes are assessed locally, based upon the assessed value of the
property. The tax bilf includes a levy for Munieipal, County, and School pwposes. 'The biils are mailed annually in
June for that calendar year's levy. Taxes arc payable in four quarterly installmenis on February 1, May 1, August |, and
November 1. The amounts of the first and second installments are determined as one-guarter of the total tax levied
agamst the property for the preceding year. The installment due the third and fourth quarters is determined by taking
the current year levy less the amount previously charged for the first and second mstallments, with the remamder beimg
divided equally. If unpaid on these dates, the amount due becomes delinquent and subject to interest at 8% per anuun,
or 18% on any delinguency amount i excess of $1,500. The school levy is turned over to the Board of Education as
expenditures are incurred, and the balance, if any, must be transferred as of December 31, of each fiscal year. Counly
taxes are paid quarterly on February 15, May 15, August 15 and November 15, to the County by the Borough. When
unpaid taxes or any municipal lica, or part thereof, on real property, remaing in arrears on April first in the year
following the calendar year levy when the same became i arrears, the collector in the municipality shall, subject (o the
provisions of the New Jersey Statutes, enforce the lien by placing the property on a standard tax sale. The Borough also
has the option when uapaid taxes or any wunicipal licn, ot part thereof, on real property remains in arrcars on the 11"
day of the cleventh month 1n the fiscal year when the taxes or lien became i arrears, the collector in the municipality
shall, subject o the provisions of the New Jersev Statutes, enforce the lien by placing property on an accelerated tax
sale, provided that the sale s conductied and completed no earlier than in the last month of the fiscal year,  The
Borough may mstitule annual in rem tax foreclosure proceedings to enforce the tax collection or acquisttion of title (0
the property. In accordance with the accounting principles prescribed by the State of New Jersey, cwrent and
delinquent taxes are realized as revenue when colleeted.  Since delinguent taxes and lens are fully reserved, no
provisicn has been made to estimate that portion of the tax receivable and tax title liens thal are uncoliectible. GAAP
requires property tax revenues to be recognized in the accounting period when they become susceptible to accrual (i.e.,
when they are both levied and availabie), reduced by an allowance tor doubtiul accounts,

Miscellaneons Revenues/Receivables - Miscellancous revenues are recogmized on a cash basis. Receivables for the
miscellaneous items that are susceptible to accrual are recorded with offsetting reserves on the bafance sheet of the
Borough's Current Fund. (FAAP requires such revenues to be recognized in the accounting, period when they become
susceptible to accrual (i.e., when they are hoth measurable and available).

Utility Revenues/Receivables — Water utility charpes are levied both bi-monthly and quarterly based upen a [lat
service charge and a consumption or usage charge. Electric wility charges are Jevied both monthly and bi-monthly
hased upon a flat service charge and a consumption or usage charge. Swim pool utility charges are based on a [lat fee
by membership or service type {L.c., tamily, single, guest, ete.), Revenues from these sources are recognized on a cash
basis. Recetvables that are susceptible fo accrual are recorded with offsetting reserves on the balances sheet of the
Rorough’s utility operating {unds. GAAP requires such rovenues (o be recognized in the accounting period when they
become susceptible to accrual, reduced by an allowance for doubtful acconuts.
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BOROUGIL OF PARK RIDGLE
NOTES TO FINANCITAL STATEMENTS
YEARS ENDED DECEMBER 31, 2817 AND 2010

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D.

Measurement Foeus and Basis of Accounfing (Continued)

Grant and Similar Award Revenues/Receivables - Federal and State grants, entitlements or shared revenues received
for purposcs normally financed through the Current Fund are recognized when auticipated 1o the Borough's budget.
GAAP reguires such revenues {o be recognized as soon as all eligibility requirements imposed by the grantor or
provider have been met.

Property Aequired for Taxes — Property acquired for taxes 1s recorded in the Current Fund at the assessed valuation
when such property was acquired, and is fully reserved. GAAD requires such property to be recorded as a capital asset
in the government-wide {inancial statements at fair value on the date ot acquisition.

Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves, which are created by
charges to operations, Income is recognized in the year the receivables are liquidated. Interfund receivables in the other
funds arc not offsel by reserves. GAAD docs not require the establishment of an otfsetting reserve [or intertunds and,
therefore, does not recopnize necome in the year liquidated.

Deferred Charges - Certain expenditures, operating deficits and other items are required to be deferred to budgets of
succeeding yvears. GAAP requires expenditures, operating deficits and certain other items generally to be recognized
when ncured, if measurable.

Appropriation Reserves - Appropriation reserves are recorded as liabilities and are available, until lapsed at the close
of the succeeding year, to meet specific claims, commitments or contracts incurred during the preceding year. Lapsed
appropriation reserves are recorded as additions to meome, Appropriation reserves do not exist under GAAP,

Expenditnres — Fxpenditures are recorded on the "budpetary” basis of accounting.  Generally, expenditures are
recorded when an amount is encumbered for goods or services through the issuance of a purchase order in conjunction
with an encumbrance accounting system. Qutstanding encumbrances at December 31, are reported as a cash liability in
the financial statements. Unexpended or uncominitted appropriations, al December 31, are reported as expeudilures
through the establishment of appropriation reserves wnless cancelled by the governing body.  GAAP requnres
expenditures to be recognized in the accounting period in which the fund lability is incurred, if measnrable, except for
unmatured interest on general long-term debt, as well as expenditures related to compensated absences and claims and
judgements, which are recognized when due. '

Encumbrances - Contractual orders outstanding at Decewmber 31, are reported as expenditures and liabilities through
the establishment of an encumbrance payable. Encumbrances do not constitute expenditures or liabilitics under (GAAP.

Compensated Absences - Hxpenditures relating to obligations for unused vested accumulated vacation and sick leave
are not recorded until paid; however, municipalitics may establish and budgel reserve [unds subject to NJSA 40A:4-39
for the tuture payment of compensated absences. GAAP requires that the amount that would normally be liguidated
with expendable available financial resources be recorded as an expenditure in the operating funds and the remaining
obligations are recorded as a long-term obligation in the government-wide financial statements.




BOROUGH OF PARK RIDGE

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2017 AND 2616

NOTE 1T SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

.  Measurement Foeus and Basis of Accouniing (Continued)

Tax Appcals and Other Contingent Losses - Fosses arising from tax appeals and other contingent losses are
recognized at the fime a decision is rendered by an administrative or judicial body; however, municipalities may
establish reserves transferred from tax collections or by budget appropriation for fisture payments of tax appeal fosses.
GAAP requires snch amounts 1o be recorded when it is probablc that a loss has been incurred and the amount of such
loss can be reasonably cstuuated.

(ceneral Fixed Assets - In accordance with NJAC 5:30-53.6, Accounting for Governmental Fixed Assets, the Borough
of Park Ridge has developed a fixed assels accounting and reporting system.  Fixed assots are defined by the Borough
as assets with an initial, individual cost of $500 and an estimated useful life in excess of two years.

Fixed assets used in govermmental operations (general fixed assets) are accounied for in the General Fixed Assels
Account Group. Public domain ("mfrastructure™) general fixed assets consisting of certam improvements other than
buildings, such as roads, bridges, curbs and gutters, streels and sidewalks and sewerage and drainage systems are not
capitalized.

General Fixed Assels purchased after December 31, 2008 are stated at cost.  Donated fixed assets are recorded at
acquistion value al the date of donation,

General Fixed Assets purchased prior to Docember 31, 2008 are stated as follows:

Land and Buildings ' Assessed Value
Machinery and Equipment Replacement Cost

No depreciation has been provided for in the financial statements.

Expenditures for construction i progress are recorded in the General Capital Fund watil such time as the constraction is
completed and put into operation for general fixed assets.

Accounting for utitity fund "fixed capilal” remams unchanged under NJAC 5:30-5.6.

Property and equipment puarchased by the water, electric and swim poed utifity funds are recorded in the capital account
at cost and are adjusted for disposition and abandomment. The amounts shown do not purport to represent reproduction
costs or carrent value. Contributions i aid of construction are not capitalized. The balance in the Reserve for
Amortization and Deferred Reserve for Amortivation accounts m the Utility Capital Funds represents charges 10
operations for the costs of acquisitions of property, equipment and improvements. The utilities do not record
depreciation on fixed assels.

GAAP requires that capital assets be recorded in proprietary-type funds as well as the government-wide financial
statement at bustorical or estimated historical cost if actual historical cost is not available. In addition, GAAP requires
depreciation on capital assets to be recorded i proprictary-type funds as well as in the government-wide {mancial
statements.

Use of Estimates - The preparation of financial statements requires management of the Borough to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
Habilities at the date of the financial statcments and the reported amounts of acerued revenues and expenditares
during the reporting period. Accordingly, actual results could differ from those estimates.
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BOROUGH OF PARK RIDGE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBTR 31,2017 AND 2016

NOTE 2 STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A,

Budgets and Budgetarv Aecounting - An annual budget is required to be adopted and integrated into the accounting
system to provide budgetary condrol over revenues and expenditures. Budgel amounts presented in the accompanying
financial statements represent amounts adopted by the Borough and approved by the State Division of Local
Government Services as per N.LS. A, 40A:4 ¢t seq.

The Borough 15 not required to adopt budgets for the following funds:

Trust Funds (Except Open Space Preservation Trust TFund)
(ieperal Capital Fund

Water Utility Capital Fund

Electric Utility Capital Fund

Swim Pool Utility Capital Fund

Public Assistance Fund

The poverning bedy is required to ntroduce and approve the annual budget no later than February 10, of the fiscal year.
The budget 1s required to be adopted no later than March 20, and prior to adoption must be certified by the Division of
Local Government Services, Duepartment of Community Affairs, State of New Jersey. The Director of the Division of
Local Government Services, with the approval of the [ocal Finance Board may cxtend the introduction and approval
and adoption dates of the municipal budget. The budget is prepared by fund, function, activity and Jine ilem (salary or
cther expense) and includes information on the previous year. The legal level of control for appropriations is cxercised
at the mdividual Ime item level for all operating budgets adopted. The governing body of the municipality may
authorize emergency appropriations and the inchusion of certain special items of revenue to the budget after its adoption
and determination of the fax rafe. Puring the last two months of the fiscal year, the govemning body may, by a 2/3 vote;
amend the budget through line item transfers, Management has no authority to amend the budget without the approval
of the governing body. Expenditures may not legally exceed budgeted appropriations at the line item lovel, During
2017 and 2016 the Borough Council increased the original Current Fund budget by $484,027 and $23,521, respectively.
The 2017 increase was attributable to an emergency appropriation of $320,000 for legal services and costs and
$164,027 of additional aid allotted to the Borough. The 2016 increase was funded by additional aid allotted to the
Borough. Duting 2016, the Borough Council also increased the Water Utility operating budget by $100,000. The
increase was attributable to an emergency appropriation for the replacement of water resin at Well No. 10.  In addition,
the governing body approved several budget transfers during 2017 and 2016.

Fxcess Expendifures Over Appropriations

The followimg is a summary of expenditures in excess of available appropriations. The overexpended appropriations
resulted in unlavorable variances.

Meodified Unfavorable
2017 Budget Actual Variance
Current Fund
Overexpenditire of Appropriation Reserves
Tegal Services & Costs
Other Expenses $ 22215 $ 55,545 $ 33,330
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BOROUGH OF PARK RIDGE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED PECEMBER 31, 2017 AND 2016

NOTE 2 STEWARDSIIFP, COMPLIANCE AND ACCOUNTABILITY (Continued})

B. Lxcess Expenditures Over Apprepriations (Continued)

Modified Unfavorable
2016 Budget Actual Variance
Current Fund

Overexpenditure of Budget Appropriations

CGeneral Administration

Other Lixpenses $ 16,500 4 21,149 $ 4,649
Municipal Clerk

Other Expenses-Granl Professional 25,000 30,000 5,000
Tax Assessment Administration

Other Expenses - Property Appraisals 10,000 18,000 8,000
Plarming Board

Salaries and Wages 49,750 49,799 49
Zoning Board of Adjustment

Salarics and Wages 32,050 33,098 1,048
Zoning Officer

Nalaries and Wages 13,950 15,108 1,158
[nsurance

Employee Group Health 1,242,315 1,366,387 124,072

Employvee Group Health Waiver 15,000 22,197 7.197
Fire Department

Salarics and Wages 50,000 50,515 515

Firc Hydrant Services 15,000 15,357 357
Fire Prevention

Salaries and Wages 35,750 35,760 10
Streets and Road Maiatenance

Salartes and Wages 720,925 750,739 29,814
Solid Waste Collection

Other Expenses - Samitation 307,293 342,977 35,684
Buildings and Grounds

Salaries and Wages 61,800 97.431 35,631

Other Expenses 81.450 88.073 6,623
Vehicle Maintenance

Salaries and Wages 92,775 96,301 3,526
Administration of Public Assistance

Salaries and Wages 9,650 9853 203
Canstruction Code Official

Salaries and Wages 151,550 157,49 5.941
Utility Expenses and Bulk Purchases

Water 10,000 11,501 1,501
Statutory Expendilures

Social Security System 190,000 207.819 17.819

Public Employees Retirement Svstem 159,520 175,480 15,960

In accordance with the regulatory basis of accounting, the above variances or overexpenditures were recorded as
deterred charges on the balance sheet of the respective fund at. year end and are required to be fimded 1o the succeeding
year’s budget. GAAT does not permit the deferral of overespenditures at year end.
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BOROUGIY OF PARK RIDGE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2017 AND 2016

NOTE 3 CASH DEPOSITS AND INVESTMENTS

Al

The Borough considers petty cash, change funds, cash in banks, certificates of deposit and deposits with the New Jersey
Cash Management Fund as cash and cash equivalents.

Cash Depasits

The Borough's deposits are insured through cither the Federal Deposit Insurance Corporation (FIDIC), National Credit
Union Share Insurance Fund (NCUSIF), Sceuritics Investor Protection Corporation (SiPC) or New lersey's
Govemmental Unit Deposit Protection Act (GUDPA). The Borough is required to deposit their funds in a depository
which is protecting such funds pursuant to GUDPA. The New Jersey Governmental Unit Deposit Protection Act
requires all banks doing business in the State of New Jersey to pledge collateral equal to at least 5% of the average
amount of its public deposits and 100% of the average amount of its public funds in excess of the lesser of 75% of its
capital funds or $200 million for all deposits not covered by the FDIC or NCUSIFE.

Bank balances are insured up to $250,000 in the aggregate by the FDIC for each bank. NCUSIF insures credit union
accounts up to $250,000 in the aggregate for each financial institution. SIPC replaces cash claims up to a maximum of
$250,000 for cach failed brokcrage firm. A1 Decemnber 31, 2017 and 2616, the book value of the Borough's deposits
were $17,131,728 and $13,357,505 and bank and brokerage firm balances ol the Borough's deposits amounted 10
$17,583,133 and $13,938,195, respeetively.  The Borouglt's deposits which are displayed on the various fund balance
sheets as "cash" are categorized as:

Bank Balance
Depository Account 2017 201
Insured $ 17,583,133 § 13.938195

Custodial Credit Risk  Deposits  Custodial credit risk is the risk that in the event of a bank failure, the
governiment’s deposits may not be returned to it. The Borough does not have a fonnal policy for custodial credit
risk. As of December 31, 2017 and 2016, nane of the Borough’s bank balances were exposed to custodial credit risk.

Investments

The Borough is permitted to invest public funds in accordance with the types of securities authorized by NJ.S AL
40A:5-15,1. TInvestments meclude bonds or other obligations of the Uniled States or obligations gouaranteed by the
United States of America, Government Meoney Market Mutual Funds, bonds or other obligations of the Borough or
bonds or other obligations of the school districts which are a part of the Borough or school districts located within the
Borough, Local Government investment pools, and agreements for the repurchase of fully collateralized securities, if
transacted in accordance with NJISA 40A:5-15.1 (8a-8e), Tn addition, the Borough is penmitied o invest LOSAP Funds
with the fypes of eligible investments authorized in NJAC 5:30-14.19. LOSAP investiments include interest bearing,
accounts or sceurities, in which savings banks of New Jersey are authorized 10 invest their funds, New Jevsey Cash
Management Fund, fixed and variable individual or group anuuity contracts, mutual fond shares or fixed and variable
life insurance contracts.
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BOROUGI] OF PARK RIDGE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31,2017 AND 28116

NOTE 3 CASHDEPOSITS AND INVESTMENTS (Continued)
B. Investments (Continucd)

As of December 31, 2017 and 2016, the Borough bad the following investments:

2017 2016
Fair Value Fair Value
{LOSAP Only) (LOSAP Only)

Invesiment:
ILincoln Financial Group
LOSAP Invesiment Plans (Unaudited) $ 1,811,246 $ 1,533,189

Custodial Credit Risk - Investments  For an investment, this is the risk, that in the event of the failure of the
counterparty, the Borough will not be able to recover the value of its investments or collateral secuntics that are held
by an outside party. The Borough does not have a policy for custodial risk. As of December 31, 2017 and 2016,

S1.811,246 and $1,533,189 of the Borough’s investments was exposed 1o custodial credit risk as follows:

2017 2016
Uninsured and Collateralized:
Collateral held by pledging nancial institution's trusi
department but not in the Borough's name:
Fair Vahie (I.LOSAP Only - Unaudiled) $ 1,811,246 $ 1,533,189

Interest Rate Risk -- The Borough does not have a formal investment policy that limits investment maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates.

investiment policy that would further limit its investment choices.  As of December 31, 2017 and 2016, the
Borough’s investment in !.incoin Financial Group, a subsidiary of Lincoln National Corporation, was rated Baal
and A- by Moody’s and Standard & Poor’s, respectively.

Concentration of Credit Risk — The Borough places no limit in the amount the Borough may invest in any one
issuer. More than five (3) percent of the Borough’s investments arc in Lincoln Financial Group. These investments
are {00% of the Borough's total investments.

The fair value of the above-listed Investment was based on quoted markel prices provided by Lmcoln Financial Group.
[nterest carned in the General Capital Fund, Animal Control Fund and certain Other Trust Funds are assigned to the

Current Fund in accordance with the regulatory basis of accounting. Interest earned in the Utility Capital and Trust
Funds are assigned to the Utility Operating Funds in accordance with the regulatory basis of accounting.
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BOROUGH OF PARK RIDGE

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2017 AND 2016

NOTE 4 TAXES AND UTILITY CHARGES AND FEES RECEIVABLE

Receivables at December 31, 2017 consisted of the following;

Water Electric
Current Utility Utility Total
2017
Property Taxes $ 77,681 b 277,081
Utility Charges and Fees - 8 402050 % 434,645 836,695

§ 277,681 § 402,050 $ 434645 $ 1114376

in 2017, the Barough collected $277,093, $279,637 and $414,339 trom delinquent taxes, watcr utility rents and electric
utility charges, respectively which represented 100%, 100% and 100% of the delinquent tax, water and electric charges
receivable at December 31, 2016,

Reccivables at December 31, 2016 consisted of the following:

_ Water Electric

Current Utility Utility Total
2m
Property Taxes 8 277,093 $ 277,093
Utility Charges and Fees - $ 279,637 § 411,339 690,976

$ 277,09 § 279637 411339 % 968,069

In 2016, the Borough coliceted $307,772, $274,029 and $409,321 frorn delinquent taxes, waler ulilily rents and electric
utility charges, respectively which represented 94%, 100% and 100% of the delinquent tax, water and electric charges
receivable at December 31, 2015,
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BOROUGH OF PARK RIDGE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2417 AND 2016
NOTE 5 DUE TO/FROM OTHER FUNDS

As of December 31, interlund receivables and payables that resulted from variouws interfund transactions were as

follows:
2017 2016
Pue from Due Lo [Due from Dac to
Other Funds  Other Funds Other Funds Other Funds
Current Fund $ 591,925 & 524917 $ 371,144 § 671,339
Trust Fund:
Animal Control 10417 7.926
(ther Trust 101,337 607,031 71,513 438,059
Unemployment Insurance 30,533 21,525
Opcen Space Preservation 111,620 249920
Aftfordable Housing 34,450 29,722
General Capital Fund 285,004 1,677,966 850,251 889,403
Water Utility:
Operating 851,093 71,397 158,977 408,513
Capital 696,725 757.444 456,572
Flectric Utility:
Operating 271,967 38,833 312,185 105,389
Capiltal 340.263 219.876 242,419 88,307
Utility 1'rast Fued 43 551 550 190,278
Swim Pool Utility:
Operaling 547 10,180
Capital 40,978 66,667 25,689
Puhlic Assistance Fund - 5,010 3487 -
Total $ 3,356,442 § 3,356,442 § 3085012 § 3,085,012

The above balances arc the result of expenditures being paid by onc fund on behalt of another and/or deposits made in
one fund which are revenues or receipts for another fund.

The Borough expects all mterfund balances to be liquidaled within one vear,



BOROUGH OF PARK RIDGE

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED BECEMBER 31, 2017 AND 2016

NOTE 6 DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS

Under the regulatory basis of accounting, certain expenditures are required to be deferred to budgets of succeeding
years. At December 31, the following deferred charges are reported on the balance shects of the following funds:

Subsequent Year  Balance o

Balance Budget Succeeding
December 31,  Appropriation Budgets
2017
Current Fand
Emergency Authorization $ 320,000 % 326,000
Special Emergency Authorizations (40A:4-35) 24,960 12,480 S 12,480
Overexpenditure of 2016 Appropriation Reserves 33,330 33,330
2016
Current Fund
Spectal Emergency Authorizations {40A:4-55) $ 37440 % 12,480 & 24,960
Overexpenditure of Budget Appropriations 304,757 304,757
Water Utility Fand
Operating Fund
Emergency Authorization 100,000 100,000 -
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BOROUGH OF PARK RIDGE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2017 AND 2016

NOTE 7 FUND BALANCES APPROPRIATED

Under the repulatory basis of accounting, fund balances in the Current Fund and Uitility Operating Funds are comprised
of cash surplus (fund balance} and non-cash surplus (tund balance). All or part of cash surplus as of December 31 may
be anticipated I the subsequent year's budget. The non-cash surplus portion of fund balance may be utilized in the
subsequent year's budget with the prior written consent of the Director ol the Division of Local Governument Services if
certain guidelines are met as 10 s availability. Fond balances at December 31, which were appropriated and included
as anticipaied revenue m their own respective Tund’s budget for the succeeding year were as follows:

2017 2016

Fund
Balance
December 31,
Current Fund

Utilized
in Subscquent
Year's Budget

Cash Surplus § 1,340,128 $ 200,000
Non-Cash Surplus 571,986 I
$ 1912114 $ 900,000
Water Uulity Operating Fund
Cash Surplis $ 676,109 $ 528,355
Non-Cash Surplus - -
$ 676,109 § 528355
Electric Utility Operating FFund
Cash Surplus b 679,775 $ 436,296
Non-Cash Surplus _ - o -
§ 679,775 $ 436,296
Swirn Pool Utility Operating Fund
Cash Surplus $ 265,035 $ 78,660
Non-Cash Surplus _ - -
$ 265,035 § 78,660

Fund
Ralance
December 31,

Hilized
in Subsequent
Year's Budget

$ 1507970 $ 800,000

Y -
$ 1,888,070  $ 800,000
$ 768290  $ 604,542

100,000 -

§ 868290 5 604,342
$ 860117 $ 528,350
$ _ 8e0.il7 3 528350
$ 261854 $ 39,000
$ 261,854  $ 39,000




BOROUGH OF PARK RIDGE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBLER 31, 2017 AND 2016

NOTE 8 FEXED ASSETS

A. General Fixed Assets

The following is a surmnary of changes in the general fxed assets account group for the years ended December 31,

2017 and 2016.

bd
—
o |

Land

Buildings and Building [mprovements

Machinery and Equipment

2016

{.and

Buildings and Ruilding Tmproveinents

Machinery and Equipnient

Balance, Balance,
December 31, December 31,
2016 Additions Retirements 2017
$ 14,623,192 ) 14 623,192
5,585,000 % 8227 5,593,227
6277969 385376 § - 6,663,345
§ 26486,161 § 393,603 % - b 26,879,764
RBulance, Ralance,
December 31, December 31,
2015 Addiuons Retirements 2016
$ 14,623,192 5 14,623,192
5,584,566 3% 444 5,585,000
6,067,703 331,760 § 121,494 6,277,969
$ 26275455 % 332200 % 121,464 $ 26,486 161
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BOROUGH OF PARK RIDGE

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 3%, 2017 AND 2016 -
NOTE 8 FIXED ASSK'TS (Continued)

B. Utility Funds Fixed Asscts

The following is & summary of changes in the utility funds fixed assets for the years ended December 31, 2017 and

2016.
Balance Balance,
Water Utility Fund December 31, December 31,
2016 Additions Retirementy 2017
17
Fixed Capital
Land and Land Rights 5] 12,887 h 12,887
Structures and System Improvements 9,816,732 % 78,260 9,894,992
Vehicles and Equipment 3,536,136 138,320 - 3,674,456
§ 13365755 & 2163580 % - b 13,582,335
Balance Balance,
Decomber 31, December 31,
2015 Additions Retirements 2006
2016
Fixed Capital
Land and Land Rights ) 12,887 $ 12 887
Stiuctures and System Improvements 9,805,717 § 11,015 9,816,732
Vehicles and Equipment 3,369,941 166,195 - 3,536,136

)
1
w

$ 13,188,545 § 177,210 13,363,755
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RBOROUGH OF PARK RIDGE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2017 AND 2016
NOTE 8 FIXED ASSETS (Continued)

B. Utility Funds Fixed Asscts (Continucd)

Balance Balance,
Flectric Utility Fund December 31, December 31,
2016 Additions  Retirements 2017
2017
Fixed Capital
Structures and System Improvements § 9649390 § 49,433 8 9,698,823
Vehicles and Fquipment 2632725 1165 - 2,643,850
$ 12282115 % 60,598 § - $ 12,342713
Balance Balance,
Decenber 31, Deceinber 31,
2015 Additions Retirements 2016
2016
Fixed Capital
Structures and System lmprovements $ 9,565,545 % 83,845 S 9,649,390
Vehicles and Fquipment _ 2,610,176 22549 - 2,632,725
S 12,175,721 % 106394 § - % 12,282,115
Balance Balance,
Swim Pool Utility Fand December 31, December 31,
2016 Additions Retirements 2017
2017
Fixed Capital
Fand and Land Improvements $ 54,113 £ 54,113
Pool Facilities and Tmprovemerits 1,005,984 1,005,989
Farniture & Equipment . 603%6 - - 60,396
3 1,120,498 % -3 - % 1,120,498
Balance Balance,
December 31, Becember 31,
2015 Additions Retirements 2016
216
Fixed Capital
Iand and Land Tmprovements S 54,113 b 54,113
Pool Facilities and Improvements 1,005,989 1,005,989
Furniture & Fquipment 603% - - 60,386
$ 1,120,498 % - $ - 3 1,120,498



BOROUGH OF PARK RIDGE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED BECEMBER 31, 2017 AND 2016

NOTE 9 MUNICIPAT, DEBT

The Local Bond Law governs the issuance of bonds and notes used to finance capital expenditures. General obligation
bonds have been issued for both general capital and utility capital fund projects.  All bonds are retired in serial
installments within the statutory period of usefulness. Bonds issued by the Borough are peneral obligation bonds,
backed by the full faith and credil of the Borough. Bond anticipation notes, which are issued to temporarily finance
capital projects, must be paid off within ten years and four months or retired by the issuance of bonds,

The Borough's debt is sumumarized as follows:

2017 2016
[ssued
General
Bonds, Neotes and Loans $ 13,706,807 § 13,872,079
Water Utility
Bonds and Notes 2.6005,565 2,018,840
Electric Utihty
Bonds and Notes 1,318.763 1,243,500
Swim Pool Utility
Noles _ 26,000 ) 39,000
17,057,135 17,173.419
Less Funds Temporarily Held to Pay Bonds,

Notes and Loans _ 100 9,908
Net 1Debt Issued 17,657,035 17.163.51]
Authorized But Not I[ssued

(cneral

Bonds and Noles 278,169 130,289

Water Utility

Bonds and Notes 2,110,435 1,788,660
Electric Utility
Bonds and Notes _ 78344 444307
Net Bonds and Notes Issued and Authorized
Rui Not Issued M 20,123.985 S 19,526,567




BOROUGH OF PARK RIDGE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2017 AND 2016
NOTE 9 MUNICIPAL DEBT (Cantinucd)

Statutorv Net Bebt

The stalcment of debt condition that follows is extracted from the Borough's Annual Debt Statement and indicates a
statutory net debt of .762% and .767% at December 31, 2017 and 2016, respectively.

Gross Debt Deductions Net Debt
2017
(reneral Delbt $ 13,984.976 % my % 13,984,876
School Debt 8,891,713 8,891,713 -
Utility Debt 6,139,007 6439107 -
Total $ 29015796 § 15030920 § 13,984,876
Giross ebi Deductions Net Debt
2016
General Delt § 14,002,368 § 9908 $  13,992.160
School Debt 9,275,713 275,713 -
Utility Debt 5534007 5534107 -
Total 3 28,812,188 % 14,819,728 § 13,992,460

Statutory Borrowing Power

The Borough's remaining borrowing power under N.X.S. 40A:2-6, as amended, at December 31, was as follows:

2017 016
3-1/2% of Equalized Valuation Basis (Municipal) $ 64,260,704 % 63,838,906
Less: Net Debt 13,984 876 13,992,460
Remaining Borrowing Power $§ 50275828 % 49,346,446
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BOROUGIH OF PARK RIDGE

NOTES TO FINANCIAL STATEMENTS
YEARS FNDED DECEMBER 31, 2017 AND 2016
NOTE 9 MUNICIPAL DEBT (Continued)

A. Long-Term 1}ebi

The Boreugh’s long-term debt consisted of the following at December 31:

General Obligation Bonds

The Borough levies ad valorem taxes to pay debt service on general obligation bonds. General obligation bonds
outstanding at December 31 are as follows:

2017 2016
$4.827.000, 2007 Bonds, due i annual

installments of $325,000 to $350,000
through October, 2023, interest at 3,875 10 4.00% $ 1.977.000 § 2,302,000

$£3.215,000, 2012 Bonds, due in annual
installments of $210,000 to $300,000
through August 2026, imlerest at 2.00% 2,345,000

[

55,000

$3.035,000, 2013 Refunding Bonds, due in annual
installments of $3235,000 to $350,060
through February 2022, interest at 3.00% to 1.00% 1,715,000 2,040,000

£2,207.000, 2013 Bonds, due in annual

installments of $220,000 to $280,000
through August 2023, interest al 2.00% (o 3.00% 1,567,006 1,787,000

$ 7,604,000 § 8,684,000

General Interpovernmental Loans Payable

The Borough has entered into a loan agreement with the New Jersey Department of Lnvironmental Protection for the
financing relating to the Memortal Field Improvements and the Mill Pond Dam restoration. The Borough levies ad
valorem faxes 1o pay debt service on general intergovermmendzl loans issuced.  General intergovernmental loans
outstanding at December 31 ase as follows:

2017 2016
$500,000, 2008 Loan, due in semi - anmual

installments of $13.934 to $16,833 through

July, 2026, interest at 2.00% $ 278801 § 306,808
$1.156,000, 2012 Loan, due in semi - annual

installments of $28,993 to $39,079 through

April, 2032, interest a1 2,.00% 989,334 1,047,611

$ 1268135 $ 1,354,419
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BOROUGH OF PARK RIDGE

NOTES TO FINANCIAL STAFEMENTS
YEARS ENDED DECEMBER 31, 2017 AND 2016
NOTEY MUNICIPAL DEBT ((,‘m}tilmed)

A, Long-Term Debt {Continued)

General Intergovernmental Loans Payable (Continued)

Utitity Bonds

The Borough pledges revenae from operations 1o pay debt service on utility bonds issucd. The walter and clectric utility
bonds outstanding at December 31 are as follows:

Water Utility

3
L
~1
[
T
L=

$1,250,000, 2012 Ronds, duc in annual
installments of $80,000 te $95,000

through August , 2027 interest at 2.00% to 2.20% $ 875,000 S 955,000

$582,000, 2013 Bonds, due in annual
installments of $40,000 1o $47.000
through August , 2027, interest at 2.00% to 4.00% _ 432,000 472,000

$  1,307.000

2

1,427,000

Flectric Utility

$1.603,000, 2007 Bonds, due In anrual
installments of $130,000 o $175.000

through October, 2020, interest at 3.875 to 4.00% $ 493,000 % 613,000

$695,000, 2012 Bonds, due in anneal
installments of $100,000 to $165,000
through August, 2019, interest at 2.00% 205,000 305,000

$100.000, 2013 Bonds, duc in annual
installments of $15,000 to $20,000 through August, 2019,
inferest at 2.00% 40,000 55,000

2

738,000 % £,003,000
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BOROUGH OF PARK RIDGE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31,2017 AND 2016
NOTE Y9 MUNICIPAL DEBT (Continued)

A. Long-Term Debt (Continued)

1'he Borough's principal and intercst for long-term debt issned and outstanding as of December 31, 2017 is as follows:

Calendar Gieneral Waier Ufilify Flectric Utility

Yuar Principul Imterest Pringipal Interest Principal Interest Total
2018 $ 1188018 % 248328 % 120000 % 31,203 % 270,000 $ 24004 § 1881352
2419 1,214,788 214,840 120,000 28,803 300000 15,791 1,894,222
2020 1,251,592 179,191 125,000 26,403 168,000 6,510 1,736,696
2021 1,288,433 138,457 £25,000 23,503 1,575,393
2022 1315311 97,084 130,000 20,603 1,562,998
20232327 C 2275897 141 41 637,000 54,830 3,159,124
2028-2032 338,096 17.129 - - - 335225
by BR72135 % 036,430 & 1,307,000 % 185,345 by 738,000 b 46,305 $ 12185214

Changes in Long-Ferm Municipal Debt

The Borough’s long-term capital debt activity for the vears ended December 31, 2017 and 2016 were as follows:

Balance, Ralance, e
December 31, December 31, Within
2016 Addifions Reductions 2017 One Yeur
2017
General Capital Fund
Bonds Payable $ 8,684,000 $ L0RO0D0 § 7604000 § 1,100,000
Intergovernmental i.oans Payable 1,354 419 - 86,284 1,208,135 88,018
General Capital Fund Long-Term
Liahilities $10,038419 § -85 1,166,284 § 8872135 $ 1,188,018
Water Capilal Fand
Bonds Payable § 1427000 § - $ 120,000 § 1,307,000 § 120,000
Water Capital Fund Long-Term
Liabilities $ 1427000 § - % 120,000 $ 1307000 $ 120,000
Elcctric Capital Fund
Bonds Payabic S 1,003000 § - $ 265000 § 7384000 § 270,000
Electric Capital Fund Long-Ferm
Liabilities $ 1003000 & 0 - § 265000 § 738000 % 270,000
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BOROUGH OF PARK RIDGE

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED BECEMBER 3%, 2017 AND 2016

NOTE 9 MUNICIPAL DEBT (Continucd)

A. Long-Term Debt (Continued)

Changes in Long-Term Municipal Debt (Continued)

2016
General Capital Fund

Bonds Payable

Intergovernmental Loans Payable

Generai Capital Find Long-Term
Liabilities

Water Capital Fund
Bonds Payable

Water Capital Fund Long-Term
Liabiities

Electric Capital Fund
Bonds Payable

Electrie Capital Fund Long-Ferm
Liabilities

Balance, Balance, Due
December 31, December 31, Within
2015 Addifions Reductions 2016 Oue Year
$ 9,689,000 % - $ OL,005000 $ 2684,000 $ 1,080,000
Aoz SmasE 1354419 8608
§__il,128,QQ_2_ 3 - i 1,089?_5& 3 10,0_38,419 $ 1_?1__66,284
$§ 1542000 §% - $ 115000 § 1427000 § 120,000
§_1,542.000 $ - b 115,600 $ 1,427,000 3 120,000
$ 1.243,0600 % - § 240,000 § 1,003,000 $ 265000
$ 1,243,000 $ - _$ 240,000 _$ 1,063,000 S 265,000
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BOROUGH OF PARK RIDGE

NOTES TO FINANCIAL STATEMENTS .
YEARS ENDED DECEMBER 31, 2017 AND 2016
NOTE 9 MUNICIPAL DEBT (Centinued)

B. Short-Term Debt

‘The Borough’s short-term debt activity tor the years ended December 31, 2017 and 2016 was as tollows:
Bond Anticipation Notes

Bond Anticipation Notes

Balance Balance,
Rate Maturity January 1, Renewed/ Retired/ December 31,
Pwpose Yo Date 2017 ssued Redeemed 2017

207
General Capital Fund

Impvts. 10 Roads, Curbs and Sidewalks 1.09%  5/1872018 § 694,421 § 655,776 § 694,421 § 635,776

Various Iinpvts. & Acq. of Equip. 1.09%  5/18/2018 2,561,739 3,601,396 2,561,739 3,601,396
Improvesaents o Borough Hall 1.09%  5/18/2018 380,500 380,500 380,500 380,500
Acqusition of a Garbage Truck 1.09%%  5/18/2018 197,000 197,000 197.000 197,000

Total (General Capital Fund $ 3833660 § 48340672 % 3833660 0§ 4834672

Water Utility Capital Fund

Varlous Impvts. & Acqg. of Equip. 1.09%  3/18/2018 § 491840 $ 491,840 § 491,840 § 491,840
Installation of Now Well and Pumping
Station 1.09% S/TB/2(H R 100,000 100,000 100,000 100,000
Acguisition of a Dump Truck 1O9%  S/18/20H8 171,332 170,332
Imprvts to Well #7 and #17 Tresttnent Fac 1.09%  5/18/2018 - 536,393 - 536,393
Total Water Utility Capital Fund § 591840 § 1,298,565 § 591840 § 1,298,565

Elcctric Utility Capital Fund

Acquisition of Mini-Excavator and

Instaltation of Cirenit Breakers at Mil]

Road Substation 1.09% 51872018 § 240500 § 355330 § 240,500 § 355330
Acguisition of Aerial Buclet Truck 1La9%  S/18/2018 - 225433 - 225,433
Tatal Blectric Utility Capital Fund 240,500 % 580,763 § 240,500 § 380,763
Swim Pool Utility Capital Fund
Installation of Slide and Volleyball Court
ut Municipai 1'ool 1.09%  S/182018 % 35,000 % 26,000 % LAV 20,000
Tatal Swim Pool Utility Capital Fund $ 39000 % 26000 % 39,600 Y 26,000




BOROUGH OF PARK RIDGE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2017 AND 2016

NOTE 9 MUNICIPAL DEBT (Continued)
B. Short-Term Debi (Continued)

Bond Anticipalion Notes (Continued)

Bond Anticipation Nutes

Balance Balance,
Rate Maturity January 1, Renewed/ Ketired/ Necember 31,
Purpose Y Date 2016 Issued Redecmed 2018

2016
General Capitxl Fand

Impvts. to Roads, Corbs and Sidewalks 2a0% 102007 % 733,000 50 694421 % 733000 0§ 094421

Vaurious hnpyls. & Acg. of Equip. 2.00% HWe2017 2,385,160 2,561,739 2,389 160 2,561,739
Improvemnents 1o Borough Hall 2.00%  10/6/2017 380,500 380,500 380,500 380,500
Acqusition of a Garbage Truck 2.00%  10/f62007 197.000 197,000
Payments of Amounts (wing 1o
Others for Taxes Leviced 75000 - 75,000 -
Total Genersl Capital Fund 5 3,577,660 5 3.833.660 ¥ 3577060 § 3,833,660

Water Lility Capital Fand

Varions mpyvis. & Acg. of BEequip. 2% 1We207 % AD1LR40 § 0 491840 F AYLBAD 491840
Installation of New Well and Pumping
Station 200%  10/6/2017 100000 100,000 § 100,000 100,000
‘Fotal Water Litility Capital Fund ¢ 391,840 § 390,840 % 591,840 % 591,840
Electric Titdity Capital Fund
Acquisiiion of Mini-Excavator and
Installation of Circuil Breakers ae Mill
Road Substation 2009% 1062017 $ 240500 § 240500 § 240500 $ 240,500
Total Electric Uiiliiy Capital Fund $ 240500 § 240500 § 240500 § 240,500
Swim Pool Utility Capital Fund
Tnstallution of Slide and Volleyball Court
at Municipal Pool 200% 1062017 % 65000 § 39000 $ 65000 § 39000
Tatal Swim Pool THildy Capital Furd b 63,000 % 39,000 3 65000 § 39,000

The purpose of these shori-term borrowings was to provide resources for capilal construction, acquisitions or
improvement peojects and other pueposes permitted by State Local Bond Law NISA 40A:2 et. seq. The amounts issued
for governmental activifics are accounted for in the General Capital Fund. The amounts 1ssued for the water, electric
and swim pool utility activities are accounted for in the Waler, Llectric and Swim Pool Utility Capital Fund.
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BOROUGIH OF PARK RIDGE

NOTES TO FINANCIAL STATEMENTS
YEARS ENDED BECEMBER 31, 2017 AND 2016
NOTE 9 MUNICIPAL DEBT (Continaed)

B. Shori-Term Debt (Continuned)

Bond Anticipation Notes (Continued)

State law requires that notes are to be issued tor a period not exceeding one year and may be renewed from time to time
for additional periods, none of which shall exceed one year. All bond anticipation notes, including renewals, shall
mature and be paid not laier than the first day of the filth month {ollowing the close of the tenth fiscal year following
the dafe of the original notes.  In addition any note renewed beyond the third anniversary date of the original note,
requires one legally payable instaliment to be paid.

NOTE 10 CONSTRUCTION AND OTIIER SIGNIFICANT COMMITMENTS

As of December 31, the Borough had the following commitments with respect to unfinished capital projects:

Estimated
Construction Date of
Capital Project Commifiment Completion
2017
Rehabilitation of Well #7 $84,600 2018
Photocatalytic Oxidation Treatment for Well #17 97,171 2018
Rehabilitation of Well #10 51,215 2018
2016
Replacement of Water Resin at Well #10 $87,828 2017
As of December 31, the Borough has other significant conmumitments as follows:
Remaining,
Purpose Commitment
2017
None
2016
Ford 1°-350 Truck $37.893
Aerial Bucket Truck 225,000
Dump Truck with Snow Plow 169,859
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BOROUGH OF PARK RIDGE

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2017 AND 2016

NOTE 11 OTHER LONG-TERM LIABILITIES

A,

Changes in Other Long-Term Liabilities

Compensated Absences

Under the existing policies and Iabor agreements of the Borough, employees are allowed to accumulate {with certain
restrictions) unused vacation benefits sick leave and compensation time in lieu of overtime over the life of their working
carcers and to redeem such unused leave time in cash (with certain hmitations) upon death, retirement or by extended

abscnce immediately preceding retirement.

It is estimated that the current cost of such unpaid compensation and salary rclated payments would approximate
$778,741 and §763,442 at December 31, 2017 and 20186, respectively. These amounts which is are considered material
to the financizl statements, are not reported either as an expenditure or liability,

As of December 31, 2017 and 2016, the Borough has reserved in the Other Trust Fund $50,048 to fund compensated
absences in accordance with NJSA 40A:4-39,

Under the regulatory basis of accounting, certain other long-term liabilities which may be considered material to the
financial statements are not reported either as an expenditure or a liability. However, under the regulatory basis of
accounting, thesc other fong-term liabilities and related mformation are required to be disclosed i the notes to the
financial statcments in conformity with the disclosure requirements of the Governmental Accounting Standards Board.

The Borough's changes in other long-term liabilitics for the years ended December 31, 2017 and 2016 were as follows:

2017

Compensated Absences

Net Pension Liability - PERS
Net Pension Liability - PFRS
Net OPER Obligation

Tolal

2016

Compensated Absences

Net Pension Liability - PERS
Net Pension Ligbility - PFRS

Total

Balance, Balance, Pue
Deeember 31, December 31, Within
2016 Additions Reductions 2017 One Year
$ 763,442 § 37,345 § 22046 5 778,741 § 50,000
14,401,245 2,070,135 12,331,110
11,155,696 1,089,484 10,066,212
- 1,049,802 490,630 559,172 -
$26320,383 § 1,087,147 § 3,672,295 §$23,735235 § 50,000
Balance, Balance, Due
Deeember 31, December 31, Within
2015 Additions Reductions 2016 One Year
S 674455 § 209468 § 120481 S 763442 § 3(,000
11,534 976 3,298,244 431,975 14,401,245
10,931,588 700,267 476,159  11,155.696 -
$23,141,01% § 4,2_07_‘979 $ 1,028,615 §$26,320383 § 50,000
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BOROULGH OF PARK RIDGE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2617 AND 2016

NOTE 12 EMPLOYEE RETIREMENT SYSTEMS

The State of New Jersey sponsors and administers the following contributory defined benefit public employce
retirement systems {retirement systems) covering substantially all state and local government employees which
meludes those Borough employces who are cligibie for pension coverage.

Police and Firemen’s Retirement System (PFRS) - established in July 1944, under the provisions of N.J.S.A.
43:16A to provide coverage o substantially all full time county and municipal police or firemen and State liremen
appointed atter December 31, 1944, Membership is maudatory for such employees with vesting occurring after 10
years of membership. PI'RS 1s a cost-sharing multi-employer defined benefit pension plan.

Public Employees’ Refirement System (PERS)  established in January 1955, under the provisions of N.LS.A.
43:15A to provide coverage, mncluding post-retirement healthcare for those cligible cmployecs whose local
cmployers elected to do so, to substantially all {ull-time ctmployees of the State or any county, municipality, school
district. or public ageney provided the employee s not a member of another State-administered retirement systen!.
Membership is mandatory for such employees and vesting occurs after 10 years of service for pension benefits and,
if applicable, 25 years [or post-retirement healtheare coverage. PERS is a cost-sharing multi-employer defined
benelit pension plan.

The State of New Jersey sponsors and administers the following defined contribution public employee retirement
program covering certain state and local government employees which include those Borough employees who are
eligible for pension coverage.

Defined Contribution Retirement Program (DCRP) — established under the provisions of Chapter 92, P.L. 2007
and Chapter 103, P.L. 2008 to provide coverage 1o clected and certain appeinted officials, effective July 1, 2007.
Membership is mandatory for such individuals with vesting occurring after one (1) year of munbemlnp This
provision was extended by Chapter 1, P.L. 2010, effective May 21, 2010, to new employees (Tier 2) of the PFRS and
new employees who would otherwise be cligible to participate in PERS and do not work the minimum required
hours but carn a base salary of at least $5.000 are cligible for participation in the 1DXCRP. DCRP is a dcfined
contribution pension plan.

Other Pension Funds

The state established and administers a Supplemental Annuity Collective Trust Fund (SACT) which is available to
active members of the State-administered retirement svstems to purchase annuities to supplement the guaranteed

benefits provided by their retirement system. The state or local governmental employers do not appropriate funds to
SACT.

The State also administers the Pensions Adjustment Fund (PAL). Prior (o the adeption of pension reform legiskation,
P.I.. 2011, C.78, it provided cost of living increases equal to 60 percent of the change in the average consumer price
index, to elzglhlu retirees in some State-sponsored pension systems which includes the CPIPE. Cost-of: living
increases provided under the State’s pension adjustment program are currently suspended as a result of the reform
legislation. This benelit is funded by the State as benefit allowances becone payable.

The cost of living mcrease for PFRS and PERS are funded directly by each of the respective systems, but are
cureently suspended as a resull of reform legislation.

According to state law, all obligations of each retirement system will be assumed by the State of New Jersey should
any retirement system he terminaied.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues publicly available
financial reports that include the financial statements and required supplementary information of cach of the above
systems, funds, and trust. The financial reports may be accessed via the New Jersey, Division of Pensions and
Benefits website al www .state nj.us/treasury/pensions.
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NOTE 12 EMPLOYEE RETIREMENT SYSTEMS (Continued)
Basis of Accounting

The fmancial statements of the retirement systems are prepared on the accrual basis of accounting. Employer
contribitions arc recognized when payable to the retirement systems, Benefits and refunds are recognized when due
and payable in accordance with the terms of the retirement systems.

Investment Valuation

Investments are reported at fair valne. Securitics traded on a national or international exchange arc valuced ai (he last
reported sales price at current exchange rates. Mortgages are valued on the basis of fulure principal and interest
payments, and are discounted al prevailing interest rates for similar mstruments. 'The fair value of real estate
investments is based on independent appraisals. [nvestments that do not have an established market are reported at
estimated fair values.

The State of New Jersey, Department of the Treasury, Division of Investment, issues publicly available financial
reports that include the financial statements of the State of New Jersey Cash Management Fund. The financial report
may be obfained by writing to the Stute of New Jerscy, Department of the Treasury, Division of Investment, P.O.

Funded Statos and Funding Progress

As of Tuly 1, 2016, the most reeent actuarial valuation date, which was rolled forward to June 30, 2017, the aggregate
funded ratio for all the State administered retirement systems, including local PERS and local PFRS 15 35.79 percent
with an unfunded actuarial accrued liahility of $142.3 billion. The aggregate funded ratio and vnfunded accrucd
liability for the local PERS system is 48.10 percent and $23.3 billion, respectively and the aggregate fiunded ratio and
unfunded accrued hability for local PFRS is 58.60 percent and $17 2 billion, respectively.

The funded status and tunding progress of the retirement systems includes actuarial valuations which involve
estimates of the value of reported amounts and assumptions about the probability of cvents far into the future. These
amounts are subject to continual revision as actual results are compared to past expectations and new cstimates are
made about the probability of future events.

Actuarial caleulations reflect a fong-term perspective and are based on the benefits provided under the terms of the
retirement systems in cffect at the time of cach valuation and also consider the pattern of the sharing of costs between
the emplovyer and members at that point in time. 'The projection of benefits for financial reporting purposes docs not
explicitly incorporate the potential effects of legal or contractual funding limitations on the pattern of cost sharing
between the cinployer and members in the future,

Actuarial Mctheds and Assumptions

In the july 1, 20£6 actuarial valuations, the date of the most recent actuarial valvations, the projected unit credit was
used as actuarial cost method, and the five vear average of market value was used as asset valuation method for
pension trust funds, The actuarial assumptions mmcluded (a} 7.00% for investment rate of return [or all the retirement
systems except CPFPE (1.00%) and (b) changes to projecied salary inereases applied through the year 2026 of 1.65-
5.15 percent based on age for PERS and 2.10-9.98 percent bascd on age for PFRS.
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NOTE 12 EMPLOYEE RETIREMENT SYSTEMS (Continued)

Employer and Employce Pension Contributions

The contribution policy is set by laws of the State of New Jersey and contributions are required by active members
and parficipating employers. Plan members and employer contributions may be amended by Staie of New Jersey
legislation, with the amount of coniributions by the State of New Jerscy contingeni upon the annual Appropriations
Act. As defined, the various retirement systems require employee contribitions based on 10.0% for PFRS, 7.20%
for PERS and 5.50% for DCRP of employee’s annual compensation for 2017,

Annual Pension Cast (APC)

Per the requirements of GASD Statement No. 27, Accounting for Pensions by State and Local Government
Emplovees, for the years ended December 31, 2017 and 2016 for CPI'PY, which is a cost sharing plan with special
funding situations, the annnal pension cost differs from the annual required contribution.  For PFRS and PERS,
which are cost sharing multi-cmployer defined benefit pension plans, annual pension cost equals contributions made.
In the DCRP, which is a defined contribution ptan, member contributions are matched by a 3% cmployer
contribution.

During the years ended December 31, 2017, 2016 and 2013, the Borough, was required to contribute for normal cost
peasion contributions, accrued liability pension contributions and non-conlributory life insurance premiums the
following amounts which equaled the required coneributions for each respective vear:

Year Ended

December 31 PERS PERS (1) DCRP
2007 $ 476,159 % 433,893 Nong
2016 533,470 441,776 None
2015 470,161 379.984 None

(1}  Includes Library portion of pension contribution for the year.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related o Pensions

Public Employces Retirement System (PERS)

At December 31, 2017 and 2016, the Borough reported a liability of $12,331,110 and $14,401,245, respectively, for its
proportionate share of the PERS net pension hability. The net pension hability was measured as of June 30, 2017 and
2016, respectively, and the tolal pension liability used to calculate the net peusion lisbility was determined by an
actuarial valuation as of July [, 2016 and 2015, respectively. The Borough’s proportionate share of the net pension
liability was based on a projection of the Borough’s long-term share of contributions to the pension plan relative to the
projected contributions of all participating governmental cntitics, actuarially determined.  As of the imcasurement date
of June 30, 2G17, the Borough’s proportionate share was .05297 percent. which was an increase of 00435 percent from
its proportionate sharc measured as of June 30, 2016 of 04862 pereent.
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NOTE 12 EMPLOYEE RETIREMENT S8YSTEMS (Continued)
Public Employees Retirement Sysiem (PERS) (Continued)

For the year ended December 31, 2017 and 2016, the pension system has determined the Borough’s pension expense to
be $1,235,374 and $1,547,902, respectively, for PERS based on the actuarial valuation which is more than the actual
contributions reported in the Borough’s tinancial statements of $433,893 and $441.776, respectively. At December 31,
2017 and 2016, the Borough’s deferred outflows ot resources and deferred inflows of resources related to PERS
pension which are not reported on the Borough’s financial statements are from the following sources:

2017 2016
Deferred Deferred Deferred Beferred
Outflows Inflows Qutflows Inflows
of Respurces of Resources of Resources of Resources
Difference Between Expected and
Acmal Expericnee b3 280,355 $ 267 820
Chanpes of Assumptions 2,184,294 $ 2475.186 2983, 16Y
Net Difference Between Projected and Actual
Earnings on Penston Plan Investments 3,967 5349 133
Changes in Proportion and Pitferences Between
Borough Contributions and Proportionate Share
of Contributions 1487054 o 351443 083,587 s 449,887
Total $ 4,345,670 b 2,826,629 $ 4,783,709 b 419,887

At December 31, 2017 the amounts reported as deterred outflows of resources and deferred inflows of resources related
10 PERS pension will be recognized in pension expense as follows:

Year
Ending
Pecember 31, Total

2018 3 662,842
2019 662,842
2020 544,911
2021 (2(0,263)
2022 {151,321)

$ 1,519,041
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NOTE 12 EMPLOYEE RETIREMENT SYSTEMS (Continued)
Public Employees Retirement System (PERS) (Continued)

Actuarial Assumptions

'the Borough’s total pension liability reported for the year ended December 31, 2017 was bascd on the June 30, 2017
measurement date as determined by an actuarial valuation as of July 1, 2016, which was rolled forward to June 30,
2017. The total pension liability reported for the year ended December 31, 2016 was based on the June 30, 2016
measurement date as detenmined by an actuarial valuation as of July [, 2015, which was rolled forward to June 30,
2016. This actuarial valuation used the following actuarial assumptions, applied to all periods in the measurement date:

PERS 2017

inflation Rate 2.25%

Salary Increases:

Through 2026 1.65-4.15%
Based on Age

2.65-5.15%

Thereafter
Based on Ape
[nvestment Rate of Return 7.00%
Mortality Ralc Jable RP-2000

2816

3.08%

[.65-4.15%
Based on Age

2.65-5.15%
Based on Age

7.65%

RP-2000

Assumptions for mortality improvements are based on Society of Achuaries Scale AA.

The actuarial asswnptions used in the July 1, 2016 and 2015 valuations were based on the results of an actuarial
experience study for the period July 1. 2011 to fune 30, 2614, respectively.
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NOTE 12 EMPLOYEE RETIREMENT SYSTEMS (Continued)

Pension Liabiiities, Pension Expense, and Deferred Quiflows of Resources and Peferred Inflows of Resources
Related 1o Pensions (Centinued)

Public Employecs Retirement System (PERS) (Continucd)
Long-Term Expected Rate of Return

The long-term expected vate of return on pension plan investments was defermined using a building-block method in
which best-estimnate ranges of expected future real rale of retum (expected returns, net of pension plans investment
expense and inflation) are developed for each major asset class. ‘These ranges are combined to produce the long-term
expected rate of return by weighting the expected future real rates of return by the target asset allocation percentage and
by adding expected inflation. Best estimates of arithmetie real rates of return for each major asset class included in the
pension plans’ target asset allocation as of June 30, 2017 and 2016, as reported for the years ended December 31, 2017
and 2010, respectively, are summarized in the following table:

2017 2016
Long-Term Long-Term
Target Expected Real Target Fxpected Real

Asset Class Allpeation Rate of Return Alloeation Rate of Heturn
Absolute Retrn/Risk Mitigation 5.08% 3.51%

Cash Eguivaltents 5.50% LO0% 5.00% 0.87%
LS. Treasuries 30684 1.87% 1.50% i.71%
Investment Grade Credit 10.00% 3.78% RO0%, 1.79%
Mortgupes 2.00%, 1.67%
High Yield Bonds 200 1.56%
Inflation-indeved Bonds 1.50%% 3.44%
1S ity 30.00% B.19% 26.00% 8.53%
Nan-118 Developed Markets Liguity 11508 9.00% 13.25% 6.83%
Emerping Markets Equity 6.50% 11.64% 6.50% v.95%
Private Liquity 9.000%% E2.40%
Hedge FundsfAbsoluie Return 12.50% 1.68%
Real bstate (Property) 2.00% 6.91%
Commoditics 0.50% 5.45%
Global Debt ex US 5.00% -0.25%
RELT 5.25% 5.63%
Public High Yield 2.5(8% 6.82%

Global Diversified Credit 5.00% 710%

Credit Oriented Hedge Funds 1.00% 6.60%

Debt Related Private Equity 2.00% 16.63%

Debi Related Real Estale 1.60% 6.61%

Private Real Asset 2.50% 11.83%

Equily Related Real Estate 6.25% 9.23%

BuyautsVenture Capilal £.25% 13.08%

Discount Rate

The discount rate nsed to measure the total pension liabilitics of the PERS plan was as follows:

Year Measurement Date Discount Rate
2017 fune 31, 2017 5.00%,
2016 June 30, 2016 31.68%
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NOTE 12 EMPLOYFEE RETIREMENT SYSTEMS (Continued)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resourecs and Deferred Intlows of Resources
Related to Pensions (Continued)

Pubiic Employees Refirement System (PERS) (Continued)

Discount Rate (Continued)
The following table represents the crossover period, if applicable, for the PERS defimed benetit plan:

Period of Projected Benetit
Payments for which the Following
Rates were Applied:
Long-Term Lxpected Rate of Return Through June 30, 2010

Municipal Bond Rate * From July 1, 2040
and Thercafier
* The municipal bond return rate used is 3.58% and 2.85% as of the measurement dates of June 30, 2017 and 2016,

tespectively. The source is the Bond Buyver Go 20-Bond Municipal Bond Index, which includes tax-exempt general
obligation municipal bonds wilh an average rating of AA/Aa or higher,

Nensitivity of Net Pension Liability

The following presents the Borough’s proportionale share of the PERS net pension liability as of December 31, 2017
and 2016 calculated using the discount rate of 5.00% and 3.98%. respectively, as well as what the Borough’s
proportionate share of the PERS net pension liability would be il i were caloulated using a discount rate that is |-
percentage-point lower (4.00% and 2.98%, respectively} or 1-percentage-point higher (6.00% and 4.98%, respectively)
than the current rate:

1% Current 1%
Decrease Discouni Rate Increase
(4.00%) (5.00%) (6.00%}
2017
Borough's Proportionate Sharc of’
the PERS Net Pension Liability § 15,297,579 § 12331110 $ 9,859,674
1% Current 1%
Decrease Discount Rate Increase
(2.98%) (3.98%) (4.98%)
2016
Borough's Proportionate Sharc of
the PERS Net Pension Liability § 17,647,045 § 11,401,245 $ 11,721,556

The sensitivily analysis was based on the proportionate share of the Borough's net pension habiliy at December 31,
2017 and 2016, A seasitivity analysis specific to the Borough’s net pension liability was not provided by the pension
system.
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NOTE 12 EMPLOYEE RETIREMENT SYSTEMS (Continned)

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

Public Employees Retirement System (PERS) (Confinued)
Pension Plan Fiduciary Net Position

Detailed information about the PERS pension plan’s iduciary net position is available in the separately issued financial
report from the State of New Jersey, Department of the Treasury, Division of Pension and Benetits. The financial
report may be  accessed wvia  the New  Jersey, Division of Pensions and Benefits, wchsite at
www state.n. us/treasury/pensions.

Police and Firemen’s Retirement System (PFRS)

At December 31, 2017 and 2016, the Borough reported a Hability of $10,066,212 and $11,155,696, respectively, for its
proporiionate share of the PFRS net pension hability. The net pension liability was measured as of June 30, 2017 and
2016, respectively, and the total pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of July 1, 2016 and 2015, respectively. The Boroogh’s proportionate share of the net pension
liability was based on a projection of the Borough’s lung-term share of contributions to the pension ptan relative to the
projected contributions of all participating governmental entities, actuarially determined. As of the measarement date
of Iune 31}, 2017, the Borough’s proportionate share was .06520 percent, which was an increase of .0068 percent from
its proportionate share measured as of June 30, 2016 of .05840 percent.

For the years ended December 31, 2017 and 2016, the pension system has determined the Borough pension expensc to
be $1,067,346 and $1,162,520, respectively, {or PERS based on the actuarial valuation which is more than the actual
contributions reported in the Borough’s financial statements of $476,159 and $533,470, respectively. At December 31,
2017 and 2016, the Borough’s deferred outflows of resources and deferred inflows of resources related to PERS
pension which sre not reported on the Borough®s financial statements are from the lollowing sources:

2017 2016
Deferred Deferred Deferred Deferred
Oultflows Inflows Outflows Inflows
of Resources of Resources of Resources of Resources
Difference Between Bxpected and
Actual Experience b 65,304 5 39,080 h) 73.12%
Changes of Assumptions 1,241,276 1.648.551 b 1,545,183
Net Uifference Between Projected and Actial
RFamings on Pension Plan Tnvestments 192,087 F81.071
Changes in Proportion and Differences Between
Rorough Contribitions and Proportionate Share
of Contributions 1,216,582 - 630,048 515,432 831,626
Total $ 2,715,249 b 2,357,679 b 2,842,286 3 904,755
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NOTE 12 EMPLOYEE RETIREMENT SYSTEMS (Continucd)

Pensiuvn Liabilities, Pension Expense, and Deferred Ontflows of Resources and Deferred Inflows of Resources
Related to Penstons {Continuned)

Police and Firemen’s Retirement System (PFRS) (Continued}

At December 31, 2017 the amounts reported as deferred outflows of resourees and deferred inflows of resources related
10 PTRS pension will be recopnized in pension expense as follows:

Year
Ending
December 31, Total

2018 S 333,225
2019 333,222
2620 112,081
2621 (342,938)
2022 (78.020)

Actuarial Assumptions

The Borough’s total pension liability reported for the year ended December 31, 2017 was based on the June 30, 2017
measurement date as determined by an acmarial vahuation as of July 1, 2016, which was rolled [orward to Junc 30,
2017, The fotal pension liability reported for the year cuded December 31, 2016 was based on the June 30, 2016
measurement date as determined by an actuarial valuation as of July 1, 2015, which was 1olled forward to June 30,
2010. This actuarial valuation nsed the tollowing actarial assumptions, applied to all periods in the measurement date:

PFRS
2017 201
[uflation Rate 2.25% 3.08%
salary [ncreases:
Through 2026 2.10-8.98% 2.10-8.98%
Basced on Age Bascd on Age
Thereaticr 3.10-3.98% 3.10-9.98%
Based on Age Based on Age
Investment Rate of Return 7.00% 7.65%
Mortality Rate Table RP-2000 RP-2000

Assumptions for mortality improvements are based on Society of Actaries Scale AA and onc year using Scale BB.

The actvarial assumptions used in the July 1, 2016 and July [, 2015 valuations were based on the results of an acmarial
experience study for the period July 1, 2010 to June 30, 2013.
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NOTE 12 EMPLOYEE RETIREMENT SYSTEMS (Continued)

Pension Liabilitics, Pension Expense, and Deferred Outftows of Resources and Deferred laflows of Resources
Related to Pensions {Continned)

Police and Firemen's Retirement System {FIFRS) (Continued)
Long-Term Expected Rate of Return

The long-term expected rate of retumn on pension plan investments was determined using a building-block methed in
which best-cstimate ranges of expeeted future real rate of return (expecled returns, net of pension plans investment
expense and inflation) are developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return by weighting the expected future real rates of return by the tarpet asset allocation percentage and
by adding expected inflation. Best estimaltes of arithmetic real rates of return for each major asset class included in the
pension plans’ target asset allocation as of June 306, 2017 and 2016, as reported for the years ended December 31, 2017
and 2010, respectively, arc summarized in the following table:

2017 2016
Loug-Term Long-Term
Target Expected Real Target Expected Real

Asset Class AHocation Rite of Return Allocation Rate of Return
Absolute Remumn/Risk Mitigation 5.00% 5.51%

(Caxil 5.50% 1.00%, 50004 0.87%
I1.8, Treasuries 3.00% 1.87% 1.50% 1.74%
investment Cerade Credit 16.80%; 3.78% R0 1.79%
Mortgnges 2.00% 1.67%
High Yield Bonds 2005 4.36%
Inflation-Indexed Bonds 1508 3.44%
US Lquity 30.00% 8.19% 26.00% 8.53%
Non-US§ Developed Markets Fyuty F1L50% 9.00%% 13.25% 6.83%
Emcrging Markets Equity 6.50% 11.64% 6.50% 9.93%
Private Jiquity 9.00% 12.40%
Hedge Funds/Absolule Rennmn 12.50% 1.68%
Real Estate (Property) 2.(H%% 6.91%
Cammodiics 0500 3.435%,
Glabal Debl ex US 5.00% -0.23%
REIT 5.25% 3.63%
Public High Yield 2.50% 6.82%

Global Diversified Credit 5.00% 7.10%

Credit Oriented Hedge Funds 1.00% 6.60%

Debt Related Private Equity 2.00% 10.63%

Dbt Related Real state 1.00% 0.61%

Privatc Keal Asset 2.50% 11.83%

Liquity Related Real Bstate 6.25% 9.23%

BuyauisfVentnre Capital 8.25% 13.08%

Divcount Rate

The discount rate used to measure the total pension hiabilities of the PFRS plan was as follows:

Year Measurement Date Biscount Rate
2017 Fune 30, 2017 6.11%
2016 June 30, 2610 5.55%
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NOTE 12 EMPLOYEE RETIREMENT SYSTEMS (Continued)

Pension Lixbilities, Pension Expense, and Deferred Outffows of Rescurces and BPelerred Inflows of Resources
Related to Pensions (Continued)

I'elice and Firemen’s Retirement System (PFRS) (Continued)
Discount Rute (Continued)

The following table represents the crossover period, if applicable, for the PFRS defined benefit plan:

Period of Projected Benefit
Payments for which the Following

Rates were Applied:
[Loog-Term Expecled Rate of Return Through fune 30, 2057
Municipal Boad Rate * From July 1, 2057

and Thereafter
* The mumicipal bond returmn rate used is 3.58% und 2.85% ay of the wcasurement dates of June 30, 2017 and 2016,
respectively. The source is the Bond Buyer Go 20-Bond Municipal Bond Index, which  includes  tax-exempt  general
obligation municipal bonds with an average rating of AA/Aa or higher.

Sensitivity of Net Pension Liability

The following presents the Borough’s proportionate share of the PFRS net pension liability as of December 31, 2017
and 2016 caleulaled using the discount rate of 6.14% and 5.55%, respectively, as well as what the Borough’s
proportionate share of the PI'RS net pension liability would be it it were caleuniated using a discount rate that is 1-
percentage-point lower (5.14% and 4.55 %, respectively) or |-percentage-point higher (7.14% and 6.55%, respectively)
than the curent rate:

1% Cuarrent 1%
Decrease Discount Rate Increase
(5.14%) (6.14%) (7.14%)
2017
Borough's Proportionate Share of
the PFRS Wet Pension Ljability S 13,263,063 S 10,066212 5 7439635
1% Current 1%
Decrease Discount Rate Increase
{(4.55%) (5.55%) (6.55%)
2016
Borough's Proportionate Share of
the PFRS Net Pension Liability $ 14,384,452 § 11,155,656 3 8,522.840

The sensitivity analysis was hased on the proportionale share of the Borough's net pension liabilily at December 31,
2017 and 2076. A sensitivity analysis specific to the Borough’s net pension hability was not provided by the pension
Systen.
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NOTE 12 EMPLOYEE RETIREMENT SYSTEMS (Continued}

Pension Liahilities, Peusion Expense, and Deferred Ouitlows of Resources and Deferred Inflows of Resources
Related to Pensions (Continued)

Police and Firemen’s Retirement System {PERS) (Continued)
Special Funding Sitaution — PFRS

Under NJ.S. A 43:16A-15, the Borough 1s responsible for their own PFRS contributions based on actuarially
determined amounts, except where legislation was passed which legally obligated the State to make contributions 1f
certain circumstances occurred. The legislation which legally obligaies the State is as tollows: Chapter 8, P.1.. 2000,
Chapter 318, L. 2001, Chapter 86, P.L. 2001, Chapler 511, P.L, 1991, Chapter 109, P.L. 1979, Chapter 247, P.L. 1993
and Chapter 201, P.L. 2001. The mnounts contributed on behalf of the Borough by the Stale under 1his legislation is
considered to be a special funding situation as defined by (GASB Statement No. 68 and the Statc is ircated as a
nonemployer contributing entity.  Accordingly, the Borough'’s proportionate share percentage of the net pension
Hability, deferred outflows and inflows determined under GASB Statement No. 68 Js cero percent and the State’s
proportionate share is 100% for PI'RS under this legislation.

Al December 31, 2017 and 2016, the State’s proportionate share of the net pension liahility atiributable to the Borough
for the PTRS special funding situation is $1,127,501and $936.819, respectively. For the years ended December 31,
2017 and 2016, the pension systemn has determined the Stale’s proportionate share of the pension expense attributable to
the Borough for the PFRS gpecial funding situation is $137.919 and $119,654, respectively, which is more than the
actual contributions the State made on behalf of the Borough of $56,380 and $35,896, respectively. ‘The State’s
proportionale share atiributable 1o the Borough was developed based on actual contributions wade 1o PFRS allocated to
cmployers based upon covered payroll.  These on-behalt contributions have notl been roported on the Borough’s
financial statements.

Pension Plan Fiduciary Net Position

Detailed information about the PERS pension plan’s fiductary net position is available in the separately issued financial
report from the State of New Jersey, Departinent of the Treasury, Division of Pension and Bencfits. The financial

reporfs may be acc_essed via the New Jersey, Division of Pensions and Benefits, website at
www, state.nj.us/ireasury/pensions.

NOTE 3 POST-RETIREMENT MEDICAL BENEFTTS
Private Plan
Plan Description

The Borough provides a post employment healthcare plan for jts eligible retirees and their dependents. Lffective June
[, 2017 the Borough changed {rom the State Health Benelt Program to a privale plan, The plan is a single-employer
defined benefit healtheare plan administered by the Berpen Municipal Employees Beoefit Fund (BMED) for the
Borough. In accordance with Borough employment contracts and personncl policics, the Borough provides post-
retirement health coverage to its eligible retired emplovees and their dependents at the time of retirement at the same
cost 1o the retiree as there would be, if any, if they remained an employee. Coverage for a retiree’s surviving spouse
and/or dependents are eligible for subsidized coverage upon the death of the retiree, Police who have at Jeast twenty-
five (25) years of service with the Borough at the time of retiement are cligible for cimployer provided postretirerment
health coverage. Non imiformed employees who have retired and reached tie age ol 62 years or older with at least
fifteen (15) years of service with the Borough at the time of retirement are eligible for employer provided post-
retirement health coverage.
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NOTE 13 POST-RETIREMENT MEDICAL BENEFITS (Continned)
Funding Policy

The required contribution is funded on a pay-as-you-go basis. Ior the year 2017, the Borough contributed $490,630 to
the plan {or post-retirement health coverage premiums for eligible retirecs and their dependents.

Annual OPEB Cost and Net OPEEB Obligation

The Borough's annuaf other post-emplovment benefit (OPEB) cost (expense) is calculated based on the amnwa/
required contribution of the employer (ARC), an amount actuarially determined in accordance with the parameters of
GASRB Statement 45, The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover
normal cost each year and amottize any unfunded actuarial liabilities (or funding excess) over a period not to cxceed
thirty years. The following table shows the components of the Borough’s annual OFEB cost for the year ended
December 31, 2017, the amount actually contributed to the plan, and changes in the Borough’s net OPEB obligation to

the plan,
2017
Annual Required Contribution $ 1,049,802 (1)
Interest on Net OPEB Obligation
Adjustment to Annual Required Contribution -
Total (Annuat OPEB Cost (Expense) 1,049 802
Contributions Made (490,630)
Increase in Net OPLB Obligation 559,172
Net OPLIB Obligation - Beginning of Year -
Net OPEB Obligation - End of Year kY 559,172

(1) The Annual Required Contribution for 2017 was prorated for seven (7) months reflecting the date the Borough
changed from the State Health Benefit Program to the Bergen County Municipal Benefits Fund (BMED) cffective June
[,2017.

The Borough’s annual OPEB cost, the percentage of annual OPEB cost coniributed 1o the plan, and the nct OPEB
obligation for the year 2017 was as follows:

Percentage of : Net
Year Lnded Annual Amual OPER OPEB
December 31. OPEB Cost Cost Contribuled Obligations
2017 $ 1,049,802 46.7% $ 23,333,726

Funded Status and Funding Progress
As of December 31, 2017, the most rceent actuarial valuation date, the plan was not funded. The actuarial accrucd

liability for benefits was $23,333,726 and the actuarial value of assets was 30, resulting in an unfunded actuarial
accrued Hability {UAAL) of $23,333,726.
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BOROUGIH OF PARK RIDGE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2017 AND 2016

NOTE 13 POST-RETIREMENT MEDICAL BENEFITS (Continued)
Funded Status and Funding I'rogress (Continued)

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about the
probability of occurrence of cvents far mto the future. Examples include assumptions about future employment,
maortalily, and the healthcare cost trend.  Amounts determined regarding the funded status of the plan and the annual
requircd contributions of the employer are subject to continual revision as actval results are compared with past
expectations and ncew cstimates are madce about the future, The schedule of funding progress, presented as required
supplementary information following the notes to the financial statements, presents multivear trend information about
whether the actuarial value of plan assels is increasing or deercasing over time relative Lo the actuarial accrued liabilities
for benefits.

Actuarial Methods and Assomptions

Projections of benefits for financial reporting purposcs arc based on the substantive plan (the plan as understood by the
cmployer and the plan members) and include the types of benefils provided at the time of each valuation and the
historical pattern of sharing of benefit costs between the employver and plan members 1o that point.  The actuarial
methods and assumptions used include techniques that arc designed to reduce the cffects of short-term volatility in
actuarial acerucd liabilities and the actuarial value of asscts, consistent with the long-lerm perspective of the
caleulations.

In the December 31, 2017, actarial valuation, the entry age actuartal cost method was used. The actuarial assumptions
included an annual healthcare cost trend rate of 6.0 pereent initially, reduced by decrements to an ultimate rale of 5.0
percent in 2026, Both rates included a 4.5 percent inflation assumption. The actuarial value of assots was determined
using techniques that spread the effects of short-term volatility in the market value of investments over a five-year
period. The UAAL is being amortized as a level percentage ol projected payroll on an open basis. The remaining
amortization period at December 31, 2017 was 29 years and S months,

State Health Benefit Program

Prior to June 1, 2017 the Borough was a member of the State Health Benefits Program,

The State of New Jersey sponsors and administets the post-retircment health benefit program plans for participating
municipalities including the Borough. The plans are classified as either single employer plans or cost sharing multiple
employer defined benefit plans depending on the plan the eligible employee is covered nnder.

As a result of implementing Governmental Accounting Standards Board (GASB) Statement No. 43, Financial
Reporting for Post-employment Benefit Plans Other than Pension Plans (OPEB), effective for Fiscal Year 2007, the
State Health Benefits Program (SHBP), and the Prescription Drug Program {(PDP), and Post-Retirement Medical (PRM)
of the PERS and the Teacher’s Pension and Annuity (TPAF) are combined and reported as Pension and Other
Lmployee Benefit Trust Funds in the State’s Comprehensive Annual Financial Report (CAFR). Specifically, SHBP-
State, PDP-State, and the PRM of the PERS are combined and reported as Heaith Benefits Program Fund — State
classified as a single employer plan. The SIHBP-Local, PDP-Local, and the PRM of the TPAF-Local are combined and
reported as Iealth Benefits Program Fund - Local Government classified as a cost sharing multiple-employer plan. The
post-retirement benefit programs had a total of 580 state and local participating employers and contributing entitics for
Fiscal Year 2017.

The State of New Jersey sponsors and administers the following health benefit program covering substantially alf local
government employees from local participating emplovers.
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NOTE 13 TOST-RETIREMENT MEDICAL BENEFITS (Continued)

State Health Benefits Program Funds (HBPF) — Local Gevernment (including Preseription Drug Program Fund) -
Certain local employers who participate in the State Health Benefits Program provide health insurance coverage to their
employees at retirement.  Under provisions of P.L. 1997, ¢.330, the State of New Jersey provides partially funded
benefits to local police officers and f{irefighters who retire with 25 years of service {or on disability) from an employer
who docs not provide coverage. Retirees who are not cligible for employer paid health coverape at retirement can
continue in the program by paying the cost of the insurance for themsclves and their covered dependents.  Also, local
employees are eligible for the PDP coverage after 60 days of employment,

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues publicly available
financial reports that include the financial statements and required supplementary information of the above Fund. The
financial reports may be assessed via, the New Jersey, Division of Pensions and Benefits website at
WWW.statc.nj. us/treasury/pensions,

Basis of Accounting

The financial statements of the health benefit programs are prepared on the accrual basis of accounting. Limployer
contributions are recognized when payable to the health benefit programs. Benefits or refunds are recognized when due
and payable in accordance with the terms of the health benefit programs.

Investment Valuation

Investments are reported ol fair value. Investments that do not have an established market are reported at estimated fair
values.

Funded Status and Funding Progress

As of July 1, 2016, the most recent actuarial valuation dafc, the State had a $85.4 billion unfunded actuarial liability for
other postemployment benefits (OPER} which is made up of $25.5 billion for state active and retired members, $16.1
hillion for local active and retired members and $43.8 billion for cducation employces and retirces that become the
obligation of the State of New Jerscy upon relirement.

The funded status and funding progress of the OPEB includes actuarial valuations which involve estimates of the value
of reporied amounts and assumptions about the probability of events far mto the future. These amounts are subject to
contnual revision as actual results are compared to past expectations and new estimates are made about the probability
of future events.

Actuarial caleulations retlect a long-term perspective and are based on the benefits provided under the terms of the
OPER in cffect at the time of cach valuation and also consider the pattern of the sharing of costs between the employer
and members at the point in time, ‘T'he projection of benefits for financial reporting purposes does not cexplicitly
incorporate the potential etfects of legal or contractual funding limitations on the pattern of cost sharing between the
employer and members in the future.

Actuarial Methods and Assumptions

In the July 1, 2016 OPEB actuarial valuation, the projected unit credit was used as the actuarial cost method, and the
nrarket value was used as asset valuation method for the OPEB. The actuarial assumptions included an assumed
investment eate of relurn of 4.50 pereent.
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NOTE 13 POST-RETIREMENT MEDICAL BENEFITS (Continued)
Post-Retirement Medical Benefits Contribution

P.L. 1987, ¢. 384 and P.L. 1990, ¢.6 required the Public Employces’ Retirement System (o {und post-retirement medical
benefits for those State and participating local government employees who retire after accumulating 25 years of credited
service or on a disability retirement. As of fune 30, 2017, there wore 112,966 retirees receiving post-retirement medical
benefits, and the State contributed $1.39 billion on their behalf. The cost of these benefits is funded through
contributions by the State and participating local governments in accordance with P.L. 1994, ¢.62. Funding of post-
retirement medical benefits changed from a pre-funding basis to a pay-as-you-go basis beginning in Fiscal Year 1994,

P.L. 1977, c. 136 pravides for the State and participating local governments to pay health benefits on a pay-as-you-go
basis for all enrolled retired employees, regardiess of retirement date, under two provisions. The first is for employecs
whaose pensions are based on 25 years or more of credited service (except those who elect a deferred retirement). The
second is for retired employees who are eligible for a disability retirement regardless of years of service, The State and
participating local governments contributed $184.6 miilion for 10,994 cligible retired members for Fiscal Year 2017,
This benefit covers the Police and V'iremen’s Retirement Systens.

P.L. 1997, ¢. 330 provides paid post-retivement health benefits to qualified retirees of the Police and Firemen’s
Retivement System and the Consolidated Police and Firemen’s Pension Fund and {o dependents of qualified retirces.
The State and participating local governments are responsible for 80 percent of the premium for the category of
coverage elected by the retiree under the State managed care plan or a health maintenance organization participating in
the program, whichever provides the lower charge, The State and participating local governments contributed $52.1
million in Fiscal Year 2017 o provide benefits under Chapter 330 to qualified retirces.

The State sets the employer contribution rate based on a pay-as-you-go basis rather than the awnual required
contribution of the empioyers (ARC), an amount actuarially determined in accordance with the parameters of GASB
Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis, 15 projected to cover normal cost
each year and amortize any unfunded actuarial kisbilitics (or funding excess} of the plan over a period not to exceed
thirty years. The Borough’s contributions to the State Health Benefits Program Fund-Local Government for post-
retirement benefits for the years ended December 31, 2017, 2016 and 2015 were $337,402, $746,240, and $701,785,
respectively, which equaled the required contributions for each vear. The Borough withdrew from the State Iealth
Benefits Plan effective Tune 1, 2017,

NOTTE 14 RISK MANAGEMENT

The Borough is exposed to various risks of loss related to general liabitily, automobile coverage, theft of, damage to and
destruction of assets; errors and omissions; injuries to employees; termination of employees and natural disasters. The
Borough has obtained commercial insurance coverage to guard against these events to minimize the exposure to the
Borough should they occur,

The Borough of Park Ridge is a member of the Bergen County Municipal foint lnsurance Fund (BJIF) and Municipal
Excess Liability Joint Insurance und (MEL). The joint insurance funds are both an insured and self-administered
group of municipalities established for the purpose of insuring against property damage, general liability, motor vehicles
and equipment liabifity and worker's compensation. The Funds are risk-sharing public entily pools. The BJIT and MEL
coverage amounts are on file with the Borough.
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BOROUGH OF PARK RIDGE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2017 AND 2016

NOTE 14 RISK MANAGEMENT (Continued)

Effective June 1, 2017 the Borough became & member of the Bergen County Municipal Benefits Fund (BMED). This
fund is an insured and self-administered group established for the sole purpose of providing medical insurance coverage
to the emplovees of member municipalitics, The BMED is & risk-sharing public entity pool. The BMED coverage
amounts are on file with the Borough,

The relationship between the Borough and respective insurance funds is governed by a contract and by-laws that have
been adopted by resolution of cach unit’s governing body, The Borough is contractually obligated 1o make all annual
andd supplementary confributions to the insurance fumds, {o report claims on a timely basis, to cooperate with the
management of the funds, its claims administrator and atlorneys in claims investigation and scttlement, and to follow
risk management procedures as outlined by the funds, Members have a contractual obligation to fund any deficit of the
funds atiributable 10 a membership year during which the municipality was a member.

The funds provide its members with risk management services, including the defense of and scitlement of claims, and
¢stablished reasonable and necessary loss redvetion and prevention procedures to be followed by the members,
Complete financial statcments of the funds can be obtained by contacting the respective fund’s Treasurer,

There has been no significant reduction in insurance coverage from the previous year nor have there been any
seitlements in excess of insurance coverage in any of the prior three years.

The Borough has elected to fund its New Jersev Uncmploymeni Compensation Insurance under the “Benefit
Reimbursement Method”. Under this plan the Borough is required to reimburse the New Jersey Unemyplovment Trust
Fund for benefits paid to its former emplovees and charged to its account with the State, The Borough is billed
quarterly for amounts duc to the State. The following is a summary of Borough contributions, employee contributions,
reimbursements to the State for benefits paid and the ending balance of the Borough’s unemployment compensation
trust fund for the current and previous two years:

Year Ended Borough Employee Amount Ending

December 31 Contributions Contributions Reimbursed Balance
2017 NONE $ 9,008 $ 12,905 $ 100,082
2016 NONE 8,737 12,005 103,586
2015 NONE 6,494 6,673 106,395

NOTE 15 CONTINGENT LIABILITIES

The Borough is a party defendant in some fawsuits, none of a kind wnusuval for a municipality of its size and scope of
operation. In the opinion of the Borough's Attorney, the potential claims against the Borough not covered by insurance
pulicies would not materially affect the financial condition of the Borough.

Pending Tax Appeals - Varjous tax appeal cases were pending in the New Jersey Tax Court at December 31, 2017 and
2016, Amounts claimed have not yel been determined. The Borough is vigorously defending its assessments m each
case. Under the accounting principles prescribed by the Division of Local Government Services, Department of
community Affairs, State of New Jersey, the Borough does not recognize a liability, if any, until these cases have been
adjudicated, The Borough cxpects such amounts, if any, could be material.  As of December 31, 2017 and 2016, the
Borough reserved $408,081 and $358,081, respectively in the Current Fund for tax appeals pending in the New Jersey
Tax Court. Funding of any ultimate liability would be provided for in succeeding years” budget or from fund balance.
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NOTE £5 CONTINGENT LIABILITEES (Continued)

Federal and State Awards - The Borough participates in a number of federal and state programs that arc fully or
partially funded by grants received from other governmental units. Expenditures financed by grants are subject to audit
by the appropriate grantor government. [f expenditures are disallowed due te noncompliance with grant program
regulations, the Borough may be required 1o reimburse the grantor government.  As of December 31, 2017 and 2016,
significant aspounts of grant expenditure have aol been audited by the varions grantor agencics but the Borough
helieves that disallowed expenditures, if any, based on subsequent audits will not have a material effect on the overall
financial position of the Borough.

NOTE 16 FEDERAT ARBITRAGE REGULATIONS

The Borough is subject to Section 148 of the Internal Revenue Code as it pertains to the arbitrage rebate on all tax-
exempt obligations, both long and short-term debt. Under the 1986 Tax Reform Act, the Internal Revenue Service
(IRS) required that all excess carniugs from mvestment proceeds be rebated to the TRS. Arbatrage, for purposes of these
regulations, ts defined as the difference between the yield on the investment and the yield on the obligations issued. If
there are excess earnings, this amount may be required to be rebated to the IRS. At December 31, 2017 and 2016, the
Borough has not estimated its estimated arbitrage earnings due to the [RS, if any.

NOTE 17 LENGTH OF SERVICE AWARD PROGRAM (LLOSAT)-UNAUDITED

The Borough of Park Ridge Length of Service Award Program (the Plan) was created by a Borough ordinance
adopted on August 10, 1999 pursuant to 457 (e)( 11} 13) of the Internal Scrvice Code of 1986, as amended, except for
provisions added by reason of the Length of Service Award Program as enacted into federal law in 1997, The voters
of the Borough of Park Ridpe approved the adoption of the Plan at the general clection held on November 2, 1999

The first year of eligibility for entrance into the Plan was calendar year 2000. The tax deferred income benefits for
emergency services volunteers, consisting of the Volunteer Fire Depariment and the First Aid Organization, come
from conlributions made solely by the Borough on behalt of those volunteers who meet the criteria of a plan created
by the governing body.

[f an active member meets the year of active service requirement, a LOSAP must provide a benefit between the
minimum conteibution of $100 and a maximum cootribution of $1,150 per year. While the maximum amount is
established by statute, it is subject 1o periodic increases that are related to the consumer price index (N.J.S.A.
40A:14-185(F). The Division of Local Government Services issucs the permitied maximum increase annually.

The Berough of Park Ridge has contributed $1,551 and $1.539 for 2017 and 2016, respectively, Tor each eligible
volunteer fire department member into the Plan. The Borough also contributed a one-third (1/3) share of $1,551 and
$1,339 for 2017 and 2016, for cach eligible volunteer Tri-Bore Ambulance Corp member inlo the Plan. In addition,
the Boroughs of Montvale and Woodcliff Lake also contributed one-third (1/3) share each of $1,551 and $1,539 for
2017 and 2016, respectively, for each ‘17i-Boro Ambulance Corp. member into the plan. The total Borough
coptributions were $47,0412 and $46,669 for 2017 and 2016, respectively. The total contnibutions from the Boroughs
of Montvale and Woodcliff Lake were $25,848 and $22,565 for 2017 and 2016, respectively.

In accordance with the amendments to Scetion 457 of the Internal Revenue Code and the State Deferred Revenue
Regulations, the Borongh has placed the amounts deferred, including earnings, in a trust for the exclusive benefit of
the plan participants and their beneficiaries.
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NOTE 17 LENGTH OF SERVICE AWARD PROGRAM (LOSAP)-UNAUDITED (Continned)
Lincoln Financial Group is the administrator of tite plan. The Borovgh’s practical involvement in administering the
plan is essentially himited to venfying the eligibility of each participant and remitting the [unds 1o the plan
administrator,

Vesting miid Benedits

A volunteer is eligible to reccive a distribution of {unds upon completing 5 (five) cumulative years as an active
member of the volumteer erganization, Certain restrictions and tax implications may result in the cvent of a
withdrawal of funds trom the Plan,

If a volunteer member does not vest and terminates thelr association with the emergency service organization, the
funds are retumed to the sponsoring agency’s suplus.

Reporting Requirements

The New Jersey Administrative Code NJAC 5:30-14.49 requires that the Borough perform a separate review report of
the plan in accordance with the American Institute of Certified Public Accountants (AICPA} Stalements on Standards
for Accounting and Auditing Review Services. Since a review docs not constitute an audit, the financial statements
perfaining to the Plan are presented as unaudited in this report as parl of the Borongh®™s Trust Fund.

NOTE 18 TAX ABATEMENTS

For ilie years ended December 31, 2017 and 2016, the Borough provided property tax abatements through a certain
program authorized under State statutes. This program was the New Jersey Housing and Morigage Financing Act

(NJHMFA},

The New Jersey Tousing and Mortgage Financing Act (NISA 55:14K et seq.) allows for property tax abatements for
residential rental housing projects financed by the New Jersey Housing and Mortgage Finance Agency. These property
lax abatements last for {be term of the original mortgage financing so long as the residential rental housing project
remains subjcct 10 the NJIIMFA Law and regulations. The process begins when the municipality passes by ordinance
or resolution, as appropriate. that such residentizal rental housing project shall be exempt from property tax provided that
an agreement. is eniered into with the kousing sponsor for payinents in lieu of taxes (P1L.0OTs) to the municipality. The
agreemenl can require the housing sponsor to a PILOT payment to the municipality in an amount up o 20% of the
annual gross revenue from each housing project. For the years ended December 31, 2017 and 2016 the Borough abated
property taxes totaling $114,278 and $110,303, respectively, under the NJHMFA program. ‘The Borough received
$14.605 and $11,790 in PILOT payments under this program for the years ended December 31, 2017 and 2016,
respectively.
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NOTE 19 SUBSEQUENT EVENTS

Emergency Notes

On February 27, 2018 the Rorough authorized the Chief Financial Officer o issue $320,000 of notes to temporarily
finance the Borough's emergency appropriation for legal services and costs. The Borough has awarded the sale of said

notes to the Passaic Valley Water Commission at an interest rate of 2.25%. The notes dated April 5, 2018 will mature
on September 5, 2018,

Scrial Bonds

On April 10, 2018 the Borough adopted a resolution for the issuance of $6,270,000 Bonds consisting of $4,880,000
Gieneral Improvement Bonds, $790,000 Water Utility Bonds and $600,000 Electric Utility Bonds for the purpose of
funding various capital improvements of the Borough. On May 3, 2016 the Borough awarded the sale of said bonds to

Roovsevelt & Cross, Inc. & Associafes al an inferest rate of 2.00% to 3.00%, These bonds dated May 15, 2018 will
mature over 13 years with the first maturity due May 15, 2019.

Bound Anticipation Notes

On May 1, 2018 the Borough issued bond anticipation notes in the amount of $610,000 to temporarily finance
capenditures related to various capital projects. The Borough awarded the sale of said notes to the Passaic Valley
Water Commission at an interest rate of 2.25%. These notes dated May 1, 2018 will mature on May 1, 2019,
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BOROUGH OF PARK RIDGE

EXHIBIT A-4

STATEMENT OF CURRENT CASH AND INVESTMENTS - COLLECTOR/TREASTURER

Balance, December 31, 2016

Increased by:
Non-Budget Revenue
Taxes Receivable
Revenue Accounts Receivable
NT Scntor Citizen and Veleran's Deductions
Grants Receivable
Due to Municipal Library
Tax Overpayments
Prepaid Taxes
Fees Payable
Reserve for Grants - Unappropriated
Due to Outside Lierholder
Receipts from Animal Control Trust Fund
Receipts from General Capital Fund on Behalfl of Swim Fool Utility Capital Fund
Receipts from Water Utility Operating Fund
Receipts from Swim Pool Utility Operating Fund
Receipts for Other Trust I'und
Receipts for Affordable Housing Trust 1'und
Receipis for General Capital Fund
Receipts for Water Ltility Operating Fund
Receipts for Electric Utility Operating Fund
Receipts for Public Assistance Fund

Decreased by Disburscments:
2017 Budget Appropriations
2016 Appropriation Reserves
Change und
Petty Cash
Encumbrances Payahle
County Taxes Payable
Local Dhstrict Schoel Tax Payable
l'ees Payable
Due to Outside Lienholder
Payments made for Other Trust Fund
Payments 1o Aflfordable Housing Trust Fund
Payments to General Capital Fund
Payments o Water Utility Capital Fund
TPayments o Electrie Uhility Operating Fund
Payments to Llectric Utility Capital Fund
Payments o Utility Trost Fund
Payments to Public Assistance Fund
Payments made for General Capital 1'and
Payments made for Water Utility Operating Iand
Payments made for Electric Uttlity Operating Fund
Payments made for Swim Pool Utitity Operating Fund

Ralance, December 31, 2017
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313,460
42,680,807
2,894,797
74,924
9,790
3,752
30,320
3,832,224
17,167
54,467
73,050
7.926
25,689
1,002
13,576
4,630
34,450
100,879
60,389

48,946
3,200

12,387.370
160,715
75

675
110,551
4,675,069
28,370,946
17,867
59,615
272,726
29,722
519,739
4,723
111,199
1,919

550
11,686
9,808
1,777
21,099

13,000

£ 3,676456

30,285,343

53,961,901

46,780,831

$ 7181070



BOROUGH OF PARK RIDGE
STATEMENT OF CBANGE FUNDS

Balance, December 31, 2816

[ncreased by:
Established by Treasurer's Disbursements

Balance, December 31, 28017

Analysis of Tatance

Tax (fice

STATEMENT OF PETTY CASH FUNDS

Balunce, December 31, 2016

{ncreased by
tstablished by Treasurer's Disbursements

Balance, December 31, 2017 #

STATEMENT OF DUE TO/FROM STATE OF NEW JERSLEY
SENIOR CITIZENS' AND YETERANS DEDUCTIONS
Balance, December 31, 2016 {Bue To)
[ncreased by:

Receipts from State of New Jersey

Decreased by:
Senior Citizens' Deductions per Tax Duplicate 2017
Veterany' Deductions per Tax Duplicate 2017
Scoior Ciiizens/Veterans Deductions Allowed By Tax Colleclor-2017

Balance, December 31, 2017 (Duc From)
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$

7,750
69,000

250

EXHIBIT A-5

$ 375
T
$ 450
$ 950
EXHIBIT A-6
$ 1,325
675

§. 2000
EXHIBIT A-7
$ 521
74,924
75,445
77,000
$ 1,553



EXTABIT A-8

BOROUGH OF PARK RIDGE
STATEMENT OF GRANT RECEIVABLES

Balance, Balance,
December 31, Accerued December 31,
2016 in 2017 Receiyed 2017

Hursard Mitipation Grant - Message Display Sign b} 14,396 b 14,396
BC Shared Services - Drainage Improvements 9.667 9,667
BC Forfeiture - Message Display Sign 5.060 3,000
BC Forfeiture - NISACOP 8,841 8,841
Drive Sober Get Pulled Over $ 5500 % 2,159 3,341
Distracted Driver Grant 5,500 4,604 896
NS DO - Mill Road Phase H 150,000 150,000
Donations ~ Fireworks 1000 1,000
Bady Armor Replacement Fund - 2,027 2,027 -

$ 37904 % 164027 § 5790 3 192,141
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EXHIBIT A-9

BOROUGH OF PARK RIDGE
STATEMENT OF TAXES RECEIVABLE AND ANALYSIS OF PROPERTY TAX LEVY

Senior Senior
Citizens' and Citizens'
Balance, Veterans' and Vcicrans' Remitted, Balance,
December 31, 2017 Deductions Cash Collections Deductions Abated or December 31,
V¥ear 2016 Levy Disallowed 2016 2017 Allowed Cancelied 2017
2016 $ 277,093 § 277,093
2017 - § 43090475 - 3 205 082 42403,714 §  77.000 36,998 § 277 681
$ 277063 % 43090475 § - $ 295082 % 42680807 % 77.000 3 36,995 S 277,681

Analysis of 2017 Property Tax Levy

TAX YIFLD
General Parpese Tax $ 43,004,958
Added and Omitted Taxes (54:4-63.10 et seq.} 85,517
$ 43,090,475
TAXLEVY
Local 1Mstrict School Taxes h 28,370,948
County Taxes - General $ 4473395
County Open Space Preservation Tax 185,273
Due County for Added and Omitted Taxes
(54:4-63.10 et seq.) 5,282
4,668,150
Municipal Open Space Tax. 111,412
Municipal Open Space Tax-Added Taxes 208
111,620
Local Tax for Municipal Purposes 9,244,066
Minimum [ibrary Tax 614266
Add Additional Tax Levied . gr427
9.939.75%
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EXHIBIT A-10
BOROUGH OF PARK RIDGE

STATEMENT OF PROPERTY ACQUIRED FOR TAXFES-
ASSESSED VALUATION

Balance, December 31, 2016 § 100,650

Balance, December 31, 2017 § 100,656
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EXHIBIT A-11

BOROUGH OF PARK RIDGE
STATEMENT OF REVENUE ACCOUNTS RECEIVARLE

Balance, Balance,
December 34, Accrued Collecled December 31,
2016 in2017 in 2017 2017
Borough Clerk
Licenses
Alcoholic Beverages $ 9315 % 19,315
Fire Code Department
Fees and Permits 45,420 45,420
Health Gfficer and Registrar
Fees and Perinits 23,600 23,000
Municipal Court
Fines and Costs ¥ 8,854 132,757 130910 % 10,701
Interest and Cost on Taxes 67,220 67,220
Joint Insurance 1'und Dividend 12,000 12,000
ITotel Tax 246,248 246,248
Reeyeling Program 28,358 28,358
Cable Television 'ranchise Fee 143,553 143,553
Water Utility Rental Fees 105,000 105,000
Eleciric Utility Rental Fees 30,000 30,000
Pistol Range Tee 3,500 17,600 20,500
Tri-Boro Safety Corps 53,062 55,062
Consolidated Municipal Property Tax Relief Aid 16,161 16,161
Energy Receipts Fax 366,438 366,438
Watershed Moratorium Offset Aid 1,598 1,598
Uniform Construection Code Fees 331,100 331,100
Water Utility - Payments in Lieu of 1'axes 100,000 100,000
Electric Tility - Payments in Ficu of Taxes 155,000 155,000
Electric Utility Payment in Lice of Franchise &
Gross Receipts Taxes 500,000 500,600
Life Hazard Use Fees 11,568 [1,568
Library Reimbursemoents 61,000 61,000
Excess Sewer User Tees 25.047 118,186 131,926 12,207
BMED Tividend 200,000 200,000
Sprint Cell Tower Rent - 93,420 93 420 -

$ 38301 S 2,879,404 % 2,894,797 § 22,908
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EXRIBIT A-12
BOROUGH OF PARK RIDGE

STATEMENT OF DEFERRED CHHARGES

Balance, Amount Balance,
December 31,  Resulting Raised in December 31,
2016 from 2017 2017 2017
Emergeney Authorization £ 320,000 $ 320,000
Overexpenditure of Budget Appropriations $ 304,757 $304,757
Overexpenditure of Appropriation Reserves - 33,330 - _ 33330
$ 304,757 § 353,330 $304,757 § 353,330

EXHIBIT A-13
STATEMENT OF DEFFRREDN CHARGES - SPECIAL EMERGENCY AUTHORIZATION (40A:4-53)

Ned /5 of Net Balance, Raised Ralance,
Date Amount Amount  December 31, in 2017  December 31,
Authorized Purpose Authorized Authorized 2016 Budget 2017

2004 Preparation of an Approved Tax Map $ 62400 §

12,480 $§ 37440 § 12480 § 24,960

3 37440 § 12,480 % 24,560

EXHIBIT A-14
STATEMENT OF DUE, TO MUNICITAL LIBRARY

Tnereased by;
Cash Receipts

$ 3,752
Balance, December 31, 2017

$ 3752
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Salaries and Wapes
General Administration
Mayver and Counctl
Municipal Clerk
Fitahcial Adnunistration
Revenue Adminisiration
Tax Assessinerd Adminiatration
Planning Board
Zoning Offlcer
Housing Task Foree
Police
Police Reserve
Fire
Fire Prevention/Uniform Fire Code
Roud Repairs and Mamtenance
Sewer Systam
Byblic Buildings & Grommds
Maintenance of Vehicles
Hnard of Health
Wwellared Administration of Public Service
Recreation
Seniar Citizen
Park Ridge Television
Uniform Construction Code

Totul Salanes & Wages

Other Cxpenses
General Administration
Municipal Clerk
(rther Bxpenses
Mavor and Counet]
Financinl Administration
Audit Services
RKevenue Administration
Tax Assesstnent Administration
Orher Fxpenses
Lenal Services & Costs
Hngineering Services & Costs
Plarning Board
Zoning Bourd of Adjustment
Zuoning Officer
Housing Task Foree
Insurance
General Lisbilily
Tri-Born Amhulance
Palice
'olice Reserve
Pistnl Range
Emergeney Management Services
‘[ril3oro Safely Corps
Fire Thepartment
Fire Prevention/Unifurm Fire Codes
KEoad Bepairs snd Maintenance
Solid Waste Collection - Reeveling
Puhlic Buildings & Grounds
Maintenanee of Yehickss

STATEMENT (F 2016 APPROPRIATION RESERVES

BOROUGH OF PARK RIDGE

Cancelled

Balance. Encumbrance Balance
Deecoember 31, Payable After
2016 Transfers Cancelled  Modification
g 430 5 430
300 300
6608 6628
1,352 1,252
353 353
200 2060
1,104 1,160
1,175 1,178
1,319 1319
1,307 1,367
2,760 (2,750 10
525 525
50 50
29,825 29,825
5363 (2,000 1363
35,650 33650
3,550 3,550
2,841 2041
225 225
12,250 {12,000} 250
3,750 1,750
5.200 {4,000 1200
- L24l o - 1,241
40,503 36,341 %, 844
4 650 4650
4,448 4448
4722 €550 4172
2,740 14,000 2TR0
3,603 100 5,905
8.7607 (7750} 1.017
1,339 {3,300} % &0 99
12215 223215
16,387 16,387
13,981 13,081
3,509 (8,225) 1,284
348 348
&30 H50
18971 {16800y 2071
hid 86
330 424 1,37
1.677 1,677
2,358 5,000 7,388
2,328 1.870 4,195
6,624 6,624
16,710 £3,025) 4,044 18,638
2,045 (50) 1,995
48295 (29.425) 2,122 24,192
3,157 1157
£.650 6,650
7,263 £7.000) 263

95

Expended

6,000

29,000

35,000

EXHIBIT A-15

Ralance
Lapsed

430
500
628
1,252
353
200
1,100
1,175
1,319
1,307
10
525
50
825
3.363
650
3,550
2.94)
225
250
3.750
1,200
1241

Chver-
Expended

. 76,000 -

2,000

18,714
820

55,545
10,513

13,000 166
831

108

187

6,000

2,67

16,600 464

26,844

4,650

2,448
3,627
2,066
5,083
Lo1?

a9
5,474
BLS
453
348
650

1,971
86
1,37
1,490
7,388
4,195
624
15,965
1995
4,724
3,157
6,650
263

$ 33330



Board of Health
Welfare/Administration of Public Service
Mimicipal Services Act
Park Ridpe Television
Recreation
Uniform Construction Code
Flectric
TeicphoneComumunication
Caz and Ol
Gusoline
S0WeT System

Chther Txpenses

Shade Tree
Landfill Dumping bees
Recyeling Tax
Contingent
Leferred Compensation Retirement Plan
Palice & Tiremen Retirement System
Bergen County Ulilities Aathurily-Sewer Fues
Fire Department LOSAP
Tri-Borough Ambulance TOSAP
Municipad Allance
Stute Forestry Granl
Bedy Armor Turd Grant
Mrunk Driving Erforeement Fund
'urk Ridge Green Feam
Cireen Team Tlectric zke and Pascack Brook
CTRCG - Senior Programey
Aleobal Rehabilitation
BC Historical Grant - Gingrich Trust Fund

Sustainable New Jersey
Firchouse Public Safety Fourdation Grant

Total Other Expenses

Toatal

BOROUGEH OF PARK RIDGL

STATEMENT OF 2016 APPROPRIATION RESFRVES

EXHIBIT A-15

Balur:ee, Lncumbrance Balance
December 31, Payable After Balance Cver-
2088 Trenafers Cancelled  Modification Cancellad Expended Lapsed ‘Expended
$ 6499 3 (3579 S 650§ 3,584 S 3,584
1,300 (1,000) 300 100
20,000 20,000 3 8,300 11,700
1753 (1,750) 1 3
21,184 (19,200) 100 2,084 2084
[482 53 1.537 1,537
1a7 4,767 4,767
1,592 1,892 1.892
13,999 13,999 13.000 oo
20414 20,414 20,000 414
3,524 8,824 422 8402
1,792 1,792 149 1,643
98,998 5,382 104,378 80,000 14,378
6,793 6,793 6,743
1,493 1,4%) B3z [\&H
4,000 4,000 4,000
20,000 20,000 20,000
2279 2279 2279
18,165 17,282 35 387 33,548 1,539
8,356 2,027 1,283 11,283
3,508 3,508 3,508
3,600 3.000 3,000
264 264 264
4.303 4,303 4 303
400 400 400
195 195 195
1711 3711 371
2076 2,078 207
1 050 10540 1,050
5000 5,000 5,000
15312 - - 15312 - 15319 _ - -
06845 {56341 24374 474 878 180,000 184,222 143,986 31,330
§  s47348 § -8 24374 0§ 571722 0§ 250,000 $ 184222 § 170830 § 33030
Realized as Anticipated Revatie in 2017 Budget 250,000
Cash Disbursemensts $ 160,715
Transferred to Appropriated Grant Reserves B - 23,507
250,000 $ 184,222
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EXHIBIT A-16

BOROUGH OF PARK RIDGE
STATEMENT OF ENCUMBRANCES PAYABLE

Balance, December 31, 2016 b 135,001

[ncreased by:

Charges Lo 2017 Appropriations 127,681
262,682
Decreased by
Payments $ 110,55t
Cancellations Restored te Appropriation Reserves 24,374
Transierred 1o Aceounts Payable 76
135,001
Balance, Deceinber 31, 2017 kS 127,681

EXTUBRIT A-17

STATEMENT OF ACCOUNTS PAYABLE

Balance, December 31, 2016 b 41,422
Increased by:
Transferred from Encumbrances Payable 76
41,498
Pecreused by
Cancelled to (perations 323
Balance, Deceruber 31, 2017 $ 41,175

Analysis of Balance - Pecember 31, 2017

Vendar Payables % 75
Due o Montvale Borough (LOSAP) 20,550
Duc ta Park Ridge Borough (LOSAP) 20,550

5 41,175

EXHIBIT A-18
STATEMENT OF TAX OVERPAYMENTS

Increased by;
Overpayments Received 3 30,320

RBaluuce, December 31, 2017 5 30,320
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EXHIBIT A-19
ROROLUGH OF PARK RIDGE
STATEMENT OF PREPAID TAXES
Ralance, December 31, 2014 b 295,082

Increased by:

Collection of 2018 Faxes o 3832224
4,127,306

ecreased by:
Applied to 2017 Taxes Receivable _ . 295082
Balance, December 31, 2017 5383224

EXHIBIT A-20
STATEMENT OF COUNTY TAXFS PAYABLE

Balance, December 31, 2016 i 16,201

lncreased by:
2007 Levy

General County $ 4,473,598
County Open Space Preservation 185,273
Added and Omitted Taxes (RS 54:4-63.1 et seq.) 9282
4,668,150
4,684,351
BPecreased by:
Paymenis 4,675,069
Balance, December 31, 2017 b} _ 9,282

FXHIBIT A-21
STATEMENT OF LOCAL MSTRICT SCHOOL TAX PAYABLE

[ncreased by:
2017 Calendar Year Levy 3 28370946

Degreased hy:
Payments $ 28370,946

FXHIBIT A-22
STATEMUENT OF DUE TO MUNICIPAL OPEN SPACE PRESERVATION TRUST FUND

tncreased by:

2017 Levy i f1l,412
Added and Omitled Faxcs {RS 54:4-63.1 ¢t scq.) 208

$ 111,620
Balance, December 31, 2017 3 111,620
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BOROUGH OF PARK RIDGF,

STATEMENT OF BUE TO OUTSIDE LIENHOLDER

Inereased by,
Cash Receipts

Decreased by
Cash Disbursements

Balunce, December 31, 2047

[Juc State of New Jerscy
Marriage License Fees
State Construction Feocs

STATEMENT OF FEES PAYABLE

EXIHIBIT A-23

3 73,050

EXHIBIT A-24

STATEMENT OF RESERVE FOR TAX APPEALS

Balance, December 31, 20t6

Increased by:
Transferred from 2017 Tax Collections

Decreased by:
Tax Judgments Refiumded

Ralance, NDecember 31, 2067

STATEMENT OF MISCELLANEOLUS RESERYES

Planning Consullant

Balance,
December 31,
2016

$ 6,250

Balatce, Balance,
December 31, li'ees Necember 31,
2016 Collected Paymenis 2017
$ 2375 S 1L,OR! § 700 § 2,756

oS30 16,086 17,167 4249

$ 7,705 3 17,167 § 17,867 5 ?,O_QS_
EXHIBIT A-25

$ 358,081

50,000

408,081

$ 408,081

EXHIBIT A-26

Ralance,
December 31,
2017

$ 5,250

4 6250

$ 6,250

99



BOROUGH OF PARK RIDGE
STATEMENT OF RESERVE FOR APPROPRIATED GRANTS

Drunk Driving Enforcement Fund
Sustainable New Jersey

Alcohol Educationt and Rehab.-DWI Court
Domestic Violence Grant

tederal Forestry Grant

Body Armar Replacement Fund

[3rive Sober or Get Pulled Over

NIEDA Hazardous Replacement Fund
Municipa! Alliance on Aleoholism & Thug Abuse
Over the Limit Under Arrest

Rergen County Forfeiture - Message Board
Bergen County Green T'eam Grant

Bergen County - Historical Grant

CNBG - Senior Programs

Balance,

'I'ransferred
from 2016

December 31,  Appropriation

EXHIBIT A-27

Balance,
December 31,

2016 Reserves 2017
$ 92,043 § 4303 §% 13,346
10,000 5,000 15,000
416 2,076 2,492
2,178 2,178
3,000 3,000
5,188 264 5,452
490 490
2,406 2,406
7,048 3,508 10,556
4981 4,981
146 146
600 595 1,195
1,050 1,050
1,569 3,711 5280
$ 44,065 3 23,507 § 07,572

STATEMENT OF RESERVE FOR GRANTS - UNAPPROPRIATED

Clean Communities Program
Recycling Tonaage Grant
Municipal Alliance Program
Drive Sober or Get Pulled Over
Occupant Protection Grant
Sustainable New Jersey
Alcohol Rehabilitation

(ireen Teamn

Mini Grant - Bergen County

Balance,
December 31,
2016

$ 21,590
6.075
6,727
3.077
4,402
5,000

300

3 47,171

Received

$ 18342
28,049
2,511

5,600
165
460

3 54,467

p

¥

Realized
in 2017

21,590
6,075
6,727
3,077
4,402
5,000

46,871

EXIIBIT A-28

Ralance,
December 31,

$ 18,342

3 54,767
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ENHIBIT 3-3

BOROUGH DF PARK RIDGE
STATEMENT OF TRUST FUNDS CASH

Unemployment
Anima Control Other Trast Insurance Open Space Affordable Housing
Balance, December 31, 2016 3 25,352 3 1,866,275 h 85,231 3 311440 $ 295216
Increased by Receipts:
Developers Escrow $ 64,983
Receipts from Current Fund 3 207922
Receipts for Unemployment Fnsurance Trust Fund 9,608
Paytoll Deductions Pavable 13,079,370
Due to State of NT - Registration Fees ) 656
Dog License Fees 6.539
Cat License Fees 608
Police Quiside Dty Recervable 221,007
Miscellaneous Reserves und Deposits 380 840
Interest on Deposits 141 1,979 hY 393 $ L5348 1.472
Develepers Fees - - - - -
7,542 13,766.187 393 1,548 _ 31154
33,294 15,632,462 85,624 312,988 326,410
[Jecreased by Dishursements:
Drevelopers Escrow 411,570
Payroll Deductions Payable 13,137,039
Payments to Current Fund 7,926
Payments for Current Fund 29.528
Payments lo General Capital Fund 80,583 245,929
Puyments w Water Utility Operating Fund 6,788
Payments for Water Utility Operating Fund 17,107
Payments for Electric Tility Operating Fund 5,929
Doy License Fees Paid to State of NI B3
Reserve for Animal Controt Expenditures 231
Due o State - Unemployment Clams 15,303
Miscellaneous Reserves and Deposits 412,929
Reserve for Affordable Housing Expenditurcs - - - - 4218
_IL1e 14,090,473 15,903 2899 s
Balance, Dzcember 31, 2017 b 22,184 $ 1,340,989 3 69,721 § 63,039 § 322182
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EXIIBIT B-4

BOROUGH OF FARK RIDGE
STATEMENT OF DUE TO STATE OF NEW JERSEY-DOG LICENSE FEES
ANIMAL CONTROL FUND

Ralance, December 31, 2016 $ 217

Increased by:

State Fees Colleeted o 656
873

Decreased by;
Payments to State 873
EXHIBIT 13-5

STATEMENT OF DUE TO CURRENT FUND
ANIMAL CONTROL FUND

Balance, December 31, 2016 k] 7,926

Tncreased by:

Interest or Peposits $ 141
Statutory Excess in Rescrve for Animal Control Fund 10,276
10,417
18,343
Iecreased by:
Cash Disbursements 7926
Balance, December 31, 2017 h 10,417

EXHIBIT B-6

STATEMENT OF RESERVE FOR ANIMAL CONTROL EXPENDITURES
ANIMAL CONTROL. FUND

Balance, December 31, 2016 b 17,209

Increased by:

[Yog License Fees 3 6,539
Cat License Fees 606
. TS
24,334
Iecreased by:
Statutory Excess in Reserve for Animal Control Fund 10,276
Disbursements for Expenditures Under R.S. 4:19-15.11: 2,311
12,587
Balance, Deccmber 31, 2017 3 11,767
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BOROUGH OF PARK RIDGE
STATEMENT OF DUE FROM CURRENT FUND
AFFORDABLE HOUSING TRUST FUND
Balance, December 31, 2016
Increased by:

Developers Fees Reecived in Current Fund

Decreased hy:
Receipts from Current Fund

Balance, [ecember 31, 20107

STATEMENT OF DUE TO STATE - UNEMPLOYMENT CLAIMS
UNEMPLOYMENT INSURANCE TRUST FUND

Balance, December 31, 2016

Increased by:
Uncmployment Claims

Deercased by:
Payments fo State

Ralance, December 31, 2017

STATEMENT OF RESERVE FOR UNEMPLOYMENT INSURANCE BENEFITS

UNEMPLOYMENT INSURANCE TRUST FUND
Balance, December 31, 2016
Increased by:
Employee Centributions

Due fram Other Trust Fund $
Interest on Deposits

Decrease by:
Unemployment Claims Due to State

Balance, December 31, 2017
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9,008
393

EXHIBIT B-7

$ 29,722

34,450
64,172

29,722

EXHIBIT B-8

12,905

16,075
15,903

3 172

EXHIBIT B-9

b 103,586
——————— 9:40 1
112,987

12,905



BOROUGII OF PARK RINIGE

STATEMENT OF RESERVE FOR OPEN SPACE EXPENDITURES

MUNICIPAL OPEN SPACE PRESERVATION TRUST FUND
Balance, December 31, 2016

Tncreascd by:
Municipal Open Space Tax Levy - Duc from Curreat Fund $

Municipal Open Space Added Taxes - Pus from Current Fund
Interest on Deposits

Balance, December 31, 2017

STATEMENT OF RESERVE FOR AFFORDABLE HOTSING
AFFORDABLE HOUSING TRUST FUND

Balance, [ecember 31, 2016
Increased by:

Develapers Fees Received in Current Fund 3
Interest on Deposits

Decreased by:
Disbursements for Affordable Housing Expenditures

Bulance, December 31, 2017

STATEMENT OF DEVELOPERS ESCROW DEPOSITS
OTHER TRUST FUND

Balance, December 31, 20146

Increased by;
Cash Receipts

Decreased by:
Cash Disburscments b
Payments made by Current Fund

Balance, December 31, 2017

104

111,412

208
1,548

34,450
1,472

411,570

... 10:863

EXHIBIT B3-10

$ 61,511
113,168
§ 174679

EXHIBIT B-11

$ 324,938
35,922

360,860

B 4,218
$ 356642

EXHIBIT B-12

$ 837,760
64,983

902,743
428,433

S 474310



EXHIBIT B-13
BOROUGH OF PARK RIDGE
STATEMENT OF PAYROLL DEDUCTIONS PAYABLE
OTHER TRIIST FUND
Balance, December 31, 2016 3 152,944

Increased by:

Payrall Deposits 13,078,370
13,232,314

Decreased by:
Payroll Disbursements 13,137,039
Ralance, December 31, 2017 $ 95,275
EXHIBIT B-14

STATEMENT OF DUE TO CURRENT FUND
OTHER TRUST FUND

Balance, December 31, 2016 b 335,951
Increased by:
Tnterest Earncd h 1,979
Payments Made by Current Fund - Developers Escrow Deposits 16,863
Payments Made by Current Fund - Miscellaneous Reserves and Depasits - 255,863
274,705
610,656
Decreased by:
Cash Received by Current Fund - Miscellaneous Reserves and Deposits 4,630
Payments Made for Current Fund 29,528
Balance, December 31, 2017 3 576,498

EXHIBITB-13
STATEMENT OF DUE TO UNEMPLOYMENT INSURANCE TRUST FUND
OTHER TRUST FUND
Balance, December 31, 2016 $ 21,525
ncreased by:
Employee Unemployment Contributions Dieposited in Other Trust Fund 9,008
Balance, December 31, 2017 5 30,533
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CXHIBIL B-16

BOROUGH OF PARK RIDGE
STATEMENT OF POILICE OUTSIDE DUTY RECEIVABLE

OTHER TRUST FUND
Increased by:
Police Outside Duty Bitlings $ 418,184
Pecreased by;
Cash Receipts 221,007
Balance, Necember 31, 2017 § 197,177
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Fire Prevention Penalty Fees
DARE Donations

Recreation Fees

Tux Sale Premiums

[.egal Advertising Escrow Deposits
Fuel Depot Fees (Communily Resale)
Open Bail Account

UCC Penalties

Qutside Police Duty Fees

Snow Removal Costs

Accumulated Absences

Flexible Spending Deposiis

lealth Savings Account Deposits
Golden Age Club

Misceflaneous Fees and Deposits

Cash Receipts

EXHIBIT B-17

Police Quiside Duty Receivable-Collections

Cash Disbursements
Due from/te Current Fund

Analysis of Miscellaneous Fees and Deposits - December 31, 2017

BOROUGII OF PARK RIDGE
STATEMENT OF MISCELLANEOUS RESERVES AND DEPOSITS
OTHER TRUST FUND
Balance, Balance,
December 31, December 31,
2016 Increases Decreases 2017
$ 20,620 § 6,280 % 3,543 % 23,357
36,877 28,107 18,894 46,085
58,458 103,588 100,686 61,360
112,300 44,800 59,100 98,000
6,798 600 157 7,241
26,012 166,916 190,421 3,107
2,081 351 2,432
6,500 6,500
(47,864) 221,007 255,863 {82,720)
65,000 65,000
50,048 50,048
2,800 2,800
5,468 13,500 13,857 5,1k
20,008 5,430 14,578
163,327 10,320 10,836 162,811
§ 509,025 § 615477 § 658,792 § 465710
$ 389,840
221,007
¥ 402,929
4,630 255,863
$ 615477 § 658,792
Recreation Fees - First Friends $ 13,843
Reereation Fees - Mayor's Golf Outing 18,244
Municipal Alliance - Teen Center Donations 3,503
Park Ridge TV Donations 110
Other Deposits 127,111
$ 162,811
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BOROUGH OF PARK RIDGF.

STATEMENT OF GENERAL CAPITAL CASH AND INVESTMENTS

Ralance, December 31, 2016

Increased by Receipts:
Interest on Deposits
Bond Anticipation Note Proceeds
Reccipts for Water Utility Capital Fund
Receipts for Electric Utility Capital 1'und
Receipts from Current Fund
Receipts from Other Trust Fund
Receipts from Open Space Preservation Trust Fund
Receipts from Swim Pool Utility Operating Fund
Reserve for Park Avenue Bridge Improvements

Decreased by Disbursements;
Improvement Authorizations
Contracts Payable
Payments Made for Current Fund
Payments to Curreat Fund for Swim Pool Utility Capital Fund
Payments to Water Utility Capital Fund
Payments to Electric Utility Capital Fund

Balance, December 31, 2017

108

$

240,500

4,790
1,113,420
706,725
340,263
519,739
80,583
249,929
9,604

92,500

1,349,981
115,186
159,723

25.689
601,840

EXHIBIT C-2

$ 1,006,610

3,117,553

4,124,163

2,492519

S 1.631,244



BOROUGH OF PARK RIDGE
ANALYSIS OF GENERAL CAPITAL CASH AND INVESTMENTS

Furid Balance

Capital Improvement Fund

Reserve for Municipal Butlding Improvements
Reserve for Park Avenue Bridge Improvements
Contracts Payable

Grants Receivable

Other Accounts Receivable

Due from Current Fund

Due to Water Utility Capital Fund

Due Lo Electric Utility Capital Fund

Due to Swim Pool Utility Capital Fuad

Excess Note Proceeds

Improvement Authorizations:

Ord. No. Description
06-7A Rehabilitation of Tennis Courts
07-07A Improvements to Mill Pond Dam & Engineering Dredging
07-78 Fngiocering & Design for Dredging Mill Pond
09-11 Pedestrian Improvement o Train Station
12-07 Various Public Improvements and Acquisition of New or Replacement Equip.
12-08 Various Improvements & Acquisitions of Equipment

12-13/13-02/
14-18/15-07  Improvements to Mill Pond Park and Davies Iield

13- 2014/2015 Raeads, Curb, Drainage & Sidewalk Improvements
13-03 Various Improvements & Acquisitions of Equipment

13-07 Monitoring of Former Underground Storage Tank Location
[4-19 Improvements to Sulak Reercation Facilily

15-01 Various Improvements & Acquisitions of Equipment

15-03 Various Public Improvements

15-06 Construction of Curb Ramps Along Park Ave

15-10 Various Improvements & Acquisitions of Lquipment

15-12 Varigus Public Improvements

16-10 Acguisition ol a Garbage I'ruck

16-11 Variaus Improvements and Acg. OF Equipment

16-15 Various Tmprovements and Acqg. Of Equipment

17-02 Various Improvemenis and Acquisition of Equipment
t7-10 Variows Capital Improvements and Acquisitions
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EXHIBIT C-3

Balance,
December 31,
2017

$ 463
8,584
2,252

167,297
26,636

(443.377)

(17377)

(285,004)
696,725
340,263
40,978
100

15,000
58,190
115,916
2,180
20,001
1,824

1,341
15,503
180,888
2,131
21,045
115,384
25207
51,029
8,787
34,804
11,392
(6,543)
155,826
227417
36,382

5 1,631,244




EXHIBIT C-4

BOROUGH OF PARK RIDGE
STATEMENT OF GRANTS RECEIVABLE

Balance, Balance, Balance Pledged To:
Ord. Devember 31, December 31, Improvement
No. Agency 2016 Received 2017 Authorization Reserve
14-19  Couaty of Bergen Open Space -
Sulak Recreation Facilily $ 833 $ 833 § 833
15-06  County of Bergen - ADA Cooperative
Curb Ramp Construction 129,131 129,131 129,131
16-11  DEP - Woodclitf Lake Reservoir 24,000 24,000 $ 24,000
Walkway
16-15  County of Bergen - Community
Development - Serior Cle Imprvts 44,292 44292 44292
16-15  DOT - Mill Road Improvements 149,000 § 100,879 48,121 48,121
16-15 DOT - Park Averue Improvements 221,000 - 221,000 221,000 ) -

$ 568256 B 100.879 § 467,377 § 443377 § 24,000

uc from Current Fund $ 100,879
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EXHIBIT -5

BOROUGH OF PARK RIDGE
STATEMENT OF OTHER ACCOUNTS RECEIVABLE

Balance, December 31, 2016 5 17,377

Balance, December 31, 2017 $ 17377

EXHIBNTC-6

STATEMENT OF DUE FROM CURRENT FLUIND
Balance, December 31, 2016 $ 519,739

Incregsed by
2017 Current Fund Budget Appropriation

Capital Imprevement Fund S 75,000
Grant Receipts Deposited in Current Fund 100,879
Payments made for Current Fund 189723
335,602
855,341
Deereased by:
Interest on Deposits 4,790
Payments Made by Current Fund - Bond Anticipation Netes 9,808
Reweipts from Current Fund £19,739
2017 Anticipated Current Fund Revenue -
CGeneral Capital Fond Balance 36,000
370,337
Balance, December 31, 2017 ¥ 285,004

[11



EXNIBIT C-7

BOROUGH OF PARK RIDGE
STATEMENT OF DUE FROM OTHER TRUST FUND

Balance, December 31, 2076 b 80,583

Ddecreased by:
Cash Receipts _____ 80383

EXHIBIT C-8
STATEMENT OF DUE FROM OPEN SPACE PRESERVATION TRUST FUND
Balanege, December 31, 2016 b 249,929

[ecreased by:
Cuash Receipls 249926

EXTIBIT C-9
STATEMENT OF DEFERREDR CHARGES TO FUTURE TAXATION - FUNDED
Balance, December 31, 2016 ¥ 10,038,419

Decreased by:
2017 Budget Appropriations

General Serial Bonds £ 1080000
Green Trust Loan 86,284
1,166,284
Balance, December 31, 2017 § 8.872,135
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EXHIBIT C-10

BOROUGH OF PARK RIDGE
STATEMENT OF DPEFERRED CHARGES TO FUTURE TAXATION - UNFUNDED

Analysis of Balance
Diceember 31, 2017

Notes Paid
Balance, 2017 by Balance, Financed by Unexpended
Ord. December 31, Authori- Budget December 31,  Bond Anticipation Improvement
No. Improvement Description 2016 zations Appropriation 2017 Notes Expenditures  Authonzations
13-01 2014/2015 Road, Curb, Drainage and Sidewalk
Improvement Program $ 694421 b 38,645 3§ 055,776 3 655,776
13-03  Variows Public Improvements and Acguisition of New
or Replacement Equipment and Machinery 1,118,320 63 935 1,054,365 1,054,365
14-204 :
15-04 Improvements to Borough Hall 380,500 380,500 3R0.500
15-01 Varjous Public bmprovements and Acquisition of New 1,187 000 1,187,000 1,187,000
or Replacement Equipment and Machinery
13-12 various Public Improvements 119,000 115,000 102,000 b 17,000
16-10  Acquisition of a Garbage Trick 213,750 213,750 197.000 16,730
16-11 Various lmprovements and Acquisition of Equipment 241,050 241,050 144511 & 6.543 89 996
17-02 Various Improvements and Acguisition of Equipment - % 1,261,300 - 1,261,300 1,113,420 - 147,880
$ 30554041 5 1261300 $ 102600 ¥ 5112741 % 4834571 3 6343 § 271,626
Bond Anticipation Notes % 4,834,672
Less: Excess Proceeds-Ord 13-03 100
b 4,834,572
Improvemenl Authorizations - Unfunded $ 837,014
l.ess. Unexpended Proceeds of Bond Anticipation Notes:
Ord 13- % 15,503
Ord. 13-03 180,888
Ord. 15-01 115384
Ord. 15-12 34.804
Ord. 16-10 11,352
Ord. [7-02 Lo 227417
385388
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Balance, December 31, 2016

Inereased by:

2017 Improvement Authorization Charges

[Jecreased by:

Cash Disbursements

Balance, December 31, 2017

Balance, December 31, 2016

Increased by:

2017 Budget Appropriation - Due From Current Fund

Decreased by:

Appropriation to Finance Improvement Authorizations

Balance, December 31, 2017

BOROUGII OF PARK RIDGE
STATEMENT OF CONTRACTS PAYABLE

STATEMENT OF CAPITAL IMPROVEMENT FUND

114

EXIIBIT C-11

S 115,186
141,822
5 26636

EXIIBIT C-12

$ 37,684
75,000
112,684
104,100

$ 3,584



Lh

05-7A
07-7A-08-8F
N7-783
07-3D
08-8R
09-i1
12-07

12-08
12-13/13-02/
14-18/15-07

13-01

13-03
13-07

14-1%
14-20/15-04
15-01
15-03
i3-N6
13-10
[5-12
16-10
l6-11
16-15
17-02
17-18

Improvement Description

Rehabilitation of Tennig Cowrts

Repairs of Mill Pond Damn

Engineering & Desigm for Dredging Mill Pond
Improvement of Firehouse Building & Lighting
Improvement to Municipal Complex

Pedeststan Improvements to Train Station

Various Public Tmprovements & Acquisition of New

or Replacement Eguipment and Machirery
Various Improvements & Acquisition of Tquip.

Improvements to Vil Pond Park and Davies Field

201372014 Read, Curb, Diainage and Sidewalk
Improvement Program

Various Tmprovements & Acquisition of Equip.

Munitoring of Fermer Undergreund Storage
Tank Tocations

Improvemenits to Sulak Recreation Facitity

Improvements to Borewygth Hall

Various Improvements & Acquisition of Equip.

Various Public Improvements

Construetion of Curb Ramps Along Park Ave

Various Improvements & Acymsition of Equip.

Varivus Public Improvements

Acquisition of a Garbage Fruck

Various Improvements and Acg. OF Equipment

Various Improvements and Acg. Of Equipment

Various Improvements and Aeq, OFf Fquipment

Various Capital Improvements and Acquisitions

Ordinance
Arnount

225,000
1.293 800
200,000
60,000
330,000
79,000

553.000
179,720

310,010

F70.000
304,710

31,000
176,680
400,000

1,300,000
100,000
129,131

20,000
175,000
225,000
251,737
461,567

1,324,400

42,881

BOROUGH OF PARK RIDGE
STATEMENT OF IMPROVEMENT AUTHORIZATIONS

Balance,

December 33, 2016

Funded

§ 15,000
58,150
115,916
6,250
9,942
2180

45,588
1,824

1,341

k3

2,131
152,448

33114
51,028
8,787

384,576

Einfunded

15,503
180,888

115,384

51,804
28,536
102,757

2017 Authonizations

Defenred Capital
Charges improvement Fund
Unfurded Fund Balance
3 1,261300 % 63,100

3 Re8il6 § 494872 % 1261300 §

L4000 S 41881

104100 5§ 41,881

EXHIBIT C-15

Balance,
Paid or  Authonzations Lecember 31. 2017

Chareed Caneeled Funded Unfimded

5 15000

58,190

115,915

b 6250
9,942

2180

25,387 0,001

1,824

1,341
$ 15,503
1R(L58R

2,131

$ 131463 21,045
113,384

7507 25207

51,029

8,787
51,804
394 28142
12,761 #9595

228,550 155,824
549,103 375,297

46,4499 - 36,382 -

$ 1376617 §

41778 5 514858

g 857014

Cash Dnsbursed

Contracts Payahle
Fund Balance

$ 1,349,981
26,636

41779

§ 1376617 $

41,779




o911

Ord.
No.

13-01

13-03

14-20

15401

13-04

15-12

1610

16-11

17-02

improvement Description

20132014 Read, Curh, Drainage and Sidowalk
Improvemesnt Program

Various Public Tmprovements & Acquisition of
Hew or Replacement Equipment and Machinery

Improvements to Borough Halt

Varjous Peblic Improvements & Acquisition af

New or Replacement Equipment and Machincry

lmprovements to Borough Halk

Vanous Public Improvemenls

Acygmsizen of & Garbape Truck

Various Tmprovemeants and Acg. Of Eguipment

Various Public Improvements & Acquesilions of
New or Reptavement Eywproent and Machinery

Date of

Tssue of

Origieal
Note

10813

FO/BA3

10815

H/B1S

TORAS

HKET6

A6

1077716

10662017

BOROUGH OF PARK RIDGE
STATEMENT OF ROND ANTICIPATION MOTFES

Date of
JESH

172016
1R 2M7T

172016

1627

10772016
JUIGTE

1WF2N6
1062017

1372016
10462017

17206
10/46207

10472016
10/6/26G17

10772016
162017

13462017

Date of
Malyeily

10/672017
S1R2018

10672017
5/182018

104672017
SRR

10/672007
SI18/20018

10762017
5/18/2018

10/6/2017
5/182018

10/6/2017
5/18/2018

10/6/2017
5182018

5/18/2018

Interest
Rate

2.00
1.09

2.0
1.09

2400
1.09

2400
1.09

2.00
1.09

200
1.09

2.00
1.09

2.00
109

EXILRBIT C-14

Kew [ssues Recmived in Cash
Paid by Hudgel Appromiation

Paid by Current Fund -Lxcess Proceeds

Renewals

Balancc, Balance,
December 31, December 31,
W6 Incressed Dheoreased 2017

e 5 694,421 M B94.421
3 655,77a 3 655,776

1.1728.228 1128228
1,054,463 1,051,465

333,000 323,000
333 000 333,000

1,187,000 1,187,000
1,187,000 1,187,000

47,500 47 300
47,500 47,500

102,000 102,000
162,000 102,000

197 000 167,000
197,000 197000

144,511 144,511
194511 144.511
- [115.420 - 1,113.420
S 3833660 F  4BISET? 5 IRIZ3EA0 5 4834677

3 OL113420

5 102600

9,508

3,721,353 3,921,253

S 483 &77 b 3.833.660




EXIIRIT C-1%
ROROUGH OF PARK RIDCGE
STATEMENT OF GENERAL SERIAL BONDS

Matunty of Bonds

Amount of Outstanding at Balance, Balance,
Date of Oriminal Becember 31,2017 Interast December 31, December 31,
Purpusg Issue Essue Date Amount Rale 2016 Decreased 2017
General Iimprovements FQ/ERR087 8 4 827000 2018-2021 § 325000 3875 %

2022 350,000 3.875

2023 327,000 4.000 ¥ 2302000 % 325,000 % 1,977,000
General linprovements R/1572012 3,215,000 Z2018-2019 210,000  2.000
2020 225,000 2.000
2021-2022 250,000 2.000

E 2023-2026 300,000 2,000 2,555,000 210,000 2,345,000
General Refunding 271572013 3,035,000 2018 325,000 3.000
2019 350,000  3.000
2020-21 350,000 4.000

2022 340,000 4.0600 2,040,000 325,000 1,715,000
CGeneral lmprovements R/15/2013 2207000  2018-19 240,000  2.000
2020 260,000  3.000
2021 270,000  3.000
2022 250,000  3.000

2023 277,000 3.000 1,787,000 220,000 1,567,000

$ 8684000 $ 1080000 §  7.604.000

Paid by Budget Appropriation 3 1,080,000




811

EXHIBIT C-16
BOROUGH OF PARK RIDGE
STATEMENT OF GREEN TRUST LOAN PAYABLE

Maturity of Loans

Amount of Outstanding at Balance, Balance,
Date of Original December, 31 2017 Intcrest December 31, December 31,
Purpose Issue Tssue Date Amount Rate 2016 Decreased 2017
Memoral Field 10/20/2008 S 500,000
Improvements 2018 S 28570 2.00 %o

2019 29,145 2.00
2020 29,730 2.00
2021 30,327 200
2022 30,937 2.00
2023 31,559 2.00
2024 32,193 200
2025 32,840 2.00

2026 33,500 2.00 % 306,808 $ 28,007 $ 278,801

Mill Pond Dam 7/9/2012 1,156,000

Improvemenits 2018 59,448 2.00
2019 60,643 2.00
2020 61,862 2.00
2021 63,105 2.00
2022 64,374 2.00
2023 65,668 2.00
2024 66,088 2.00
2025 68,334 2.00
2026 69,707 2.00
2027 71,109 2.00
2028 72,538 2.00
2029 73,995 2.00
2030 73,483 2.00
2031 77,001 2.00

2032 39,079 2.00 1,047,611 58,277 D89 334

5 1,354,419 § 86,284 S 1,268,135

Paid by Budgel Appropriation 5 86,284



EXHIBIT C-17

BOROUGH OF PARK RIDGFE
STATEMENT OF RESERVE FOR PARK AVENUE BRIDGE. IMPROVEMENTS

Balance, December 31, 2016 $ 74,797

Increased by:
Cash Receipts - Insurance Proceeds 82,500

Balance, December 31, 2017 $ 167,297

EXHIBIT C-18

STATEMENT OF RESERVE FOR MUNICIPAL BUILDING IMPROVEMENTS

Balance, December 31, 2016 3 2,252

Balance, December 31, 2017 $ 2,252

EXHIBIT C-19

STATEMENT OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

Ord. Balance Balance
No. Description December 31, 2017 Notes December 31,
2016 Awhorizations Issued 2017

15-12  Various Public Improvements $ 17,000 8 17,000
16-10  Acquisition of a Garbage Truck 16750 16,750
[6-11  Various Improvements and Acq.

of Equipment 96,539 : 96,539
17-62  Various Improvements and Acq.

of Equipment - $ 1261300 § 1,113,420 147,880

$ 130,289 § 1,261,300 § 1,113420 § 278,169
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BOROUGH OF PARK RIDGE
STATEMENT OF CASH - COLLECTOR/TREASURER

Balance, December 31, 2016

Increased by Reeeipts:
Water Usage Charges Recervable
Other Charges Receivable
Mobile Antenna Rent
Non-Budget Revenue
[nterest on Deposits
Overpayments
Woodcliff Lake Surcharge Receivable
Received from Current Fund
Reecived from Other Trust Fund
Received from General Capital Fund
Received from Water Operating Ulitity Fund
Received from Electric Operating Utility Fund
Received From Utility Trust Fund

Decreased by Disbursements:
2017 Appro